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Letter to the Shareholders DCB Financial Corp

Dear Shareholders,

It is my pleasure to present the results of your company for

2006. With a slowing economy and fierce competition, we were

not able to continue the loan and earnings growth of the last

few years. These factors, along with a shift in our deposit base

to higher rate products, caused a decline in our net interest

margin, which was the primary cause of a slight decline in net

income ($7.6 million to $7.4 million) and earnings per share

($1.94 to $1.93). Our other revenue streams generally did well

and our expenses remained under control. Deposits grew well.

Key industry ratios, including return on equity and efficiency

ratio, remain strong and better than most of our peers. 

While we didn’t achieve all of our growth

goals in 2006, we had many notable

accomplishments that should benefit The

Bank in the future.

Our Retail Banking Division had a success-

ful year. Despite stiff competition and a flat

yield curve, we were pleased that total

deposits grew by 4 percent to $524

million. This growth is attributed to the

successful re-introduction of the Prime

Time Account and the new CDARS program, which offers up

to $30 million in FDIC insurance to public fund and retail

customers’ time deposits.

With slower local economic activity and fierce competitive

pricing, The Bank saw 2006 close with total loans of $553

million, essentially flat with 2005. Residential real estate and

home equity loans increased by nearly 7 percent in 2006.

Installment lending saw a $10 million decrease in outstanding

balances in 2006, largely due to runoff in the indirect

installment loan portfolio due to tighter credit standards and

a slowdown in the auto market. In the first quarter of 2007,

we made the decision to discontinue our indirect lending

business because it was not achieving profit goals. Business

loan balances declined slightly due both to a slowdown in

residential development and construction activity and to losing

loans due to irrational competitive pricing.

Late in 2006, we experienced an increase in delinquent and

problem loans, largely due to our investment property and

indirect por tfolios. We significantly tightened our credit

standards for our investment property portfolio last summer,

and as mentioned previously, recently decided to exit the

indirect business. We have added staff and are aggressively

working these portfolios to resolve these problems as quickly

as possible. Credit quality remains good in the rest of the

loan portfolio. 

On March 5, 2007, The Bank opened its 17th banking center

location at 1942 Polaris Parkway. This office is our first to

offer an innovative customer service experience known as

“dialogue banking,” which allows more

personal interaction with our customers.

Upon entering The Bank, customers will be

greeted by an associate and then escorted

to a freestanding teller station. The

stations replace the traditional teller

counter, allowing for easier interaction in a

friendlier, more inviting environment. We

are truly excited about the future of

dialogue banking and invite you to

experience it for yourself. 

The Polaris Parkway Office will be the first of five new office

locations that The Bank plans to open during 2007. Ground

has been broken on a drive-thru-only facility located in front of

the Corporate Center. With easy access to U.S. Route 23, we

expect this facility to be well-received by our commuting

customers. Approximately three miles north of the Corporate

Center will be the Olentangy Crossings Office (Galloper’s

Ridge Drive). This office will be a full-service location in a

fast-growing market and will complement the drive-thru facility.

These three new locations will allow us to close the Green

Meadows Office, which has become difficult to access due to

increased traffic. 

The Olentangy Liberty Office, located at the northeast corner

of Sawmill Parkway and Home Road, is expected to open in

August. Using the same design and layout as Olentangy

Crossings, the Liberty Office will fill an important gap in

another fast-growing area in our market. 
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Finally, on the east side of Marysville, we will open the

Marysville City Gate Office, which will replace the Marysville

Downtown Office. The new City Gate Office will nicely

complement the Marysville Plaza Office in this fast-growing

market. 

We are very excited with the promise of the dialogue banking

experience in these offices and the chance to improve two

current locations and fill gaps in our market. These branches

are also smaller and more efficient as we respond to

customers’ increased use of the Internet, ATMs, phone and

other electronic banking methods that reduce traditional

branch activity levels, a trend that we expect to continue.

Along with the new branches, the Retail Banking Division

improved and enhanced several consumer products. The

Smart Checking Account, a fixed-rate partition for home equity

lines and the RealRewards credit card are examples of

successful product enhancements in 2006. Three new Smart

ATMs were also opened in Powell, Delaware and Polaris.

These new ATMs allow customers to deposit checks and

currency without envelopes.

The Wealth Management Division enjoyed another successful

year in 2006. The Trust Department’s revenue grew by 10

percent and managed assets increased to $246 million. The

Raymond James Financial Services branch has grown to over

$50 million in balances with over 500 accounts in less than

three years. 

The Treasury Management Department continues to improve

the services that The Bank offers to our local businesses. The

Certificate of Deposit Account Registry System (CDARS) was

introduced in June 2006. In less than a year, The Bank has

gathered over $40 million in FDIC-insured CDARS deposits for

consumer, non-profit and government investors. We were one

of the first community banks in the country to successfully

introduce Smart Deposit Solutions, a product that allows

business customers to deposit checks over the Internet from

their office. The Bank also recently completed a merchant

credit card services conversion, which will allow for greater

reporting, flexibility and future earnings potential.

Our Information Technology group was a finalist for Tech

Columbus’ TopCAT Award for Outstanding Technology Team,

an award given to a team demonstrating outstanding

contributions in innovation, impact and speed in accomplish-

ing an extraordinary mission. We are proud of the work and

leadership of these hard-working men and women. The

advanced technology provided by our team is critical for us to

compete with the large banks in our market. 

DataTasx, our subsidiary that provides data processing

services to a select group of community banks, has

negotiated contracts with three new banks to provide disaster

recovery, core processing and imaging services.

As you can see, 2006 was a success in many ways. Your

bankers will continue to work hard to make sure that The

Delaware County Bank and Trust Company remains a

respected community and industry leader that provides

excellent returns to our shareholders. We remain excited

about the future of our market and The Bank.

I look forward to our Annual Shareholder’s Meeting on

Thursday, May 17, where I will recap the successes of our

organization and discuss plans for the future. If you can not

attend in person, please accept my heartfelt appreciation for

your loyal and continued support of The Bank.

Sincerely,

Jeffrey T. Benton 

President and Chief Executive Officer
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DCB Financial Corp (“DCB” or the “Corporation”) was incorporated under the laws of the State of Ohio on March 14, 1997, upon

approval by the shareholders of The Delaware County Bank and Trust Company (the “Bank”) for the purpose of becoming a bank

holding company by acquiring all of the outstanding shares of the Bank. The Bank is a commercial bank, chartered under the laws

of the State of Ohio, and was organized in 1950. The Bank is a wholly-owned subsidiary of DCB.

The Bank conducts business from its main office at 110 Riverbend Avenue in Lewis Center, Ohio and from its 17 branch offices

located in Delaware, Ohio and surrounding communities. The Bank provides customary retail and commercial banking services

to its customers, including checking and savings accounts, time deposits, IRAs, safe deposit facilities, personal loans, commercial

loans, real estate mortgage loans, installment loans, night depository facilities and wealth management services. The Bank also

provides treasury management, bond registrar and payment agent services. Through its information systems department, the Bank

provides data processing, disaster recovery, and check processing services to other financial institutions; however, such services

are not a significant part of operations or revenue.

DCB, through the Bank, grants residential real estate, commercial real estate, consumer and commercial loans to customers

located primarily in Delaware, Franklin, and Union Counties, Ohio. Unemployment statistics in these counties have historically been

among the lowest in the State of Ohio, and real estate values have been stable to rising. DCB also invests in U.S. Government

and agency obligations, obligations of states and political subdivisions, corporate obligations, mortgage-backed securities,

commercial paper and other investments permitted by applicable law. Funds for lending and other investment activities come

primarily from customer deposits, borrowed funds, and to a lesser extent, from principal repayments on securities from loan or

security sales.

As a financial holding company, DCB is subject to regulation, supervision and examination by the Federal Reserve Board. As a

commercial bank chartered under the laws of the State of Ohio, the Bank is subject to regulation, supervision and examination by

the State of Ohio Division of Financial Institutions and the Federal Deposit Insurance Corporation (the “FDIC”). The FDIC insures

deposits in the Bank up to applicable limits. The Bank is also a member of the Federal Home Loan Bank (the “FHLB”) of Cincinnati.

Business of DCB Financial Corp



Common Stock and Shareholder Matters

DCB had 3,814,964 common shares outstanding on February 22, 2007, held of record by approximately 1,466 shareholders.
There is no established public trading market for DCB’s common shares. DCB’s common shares are traded on a limited basis on
the Over-The-Counter Electronic Bulletin Board. At times however, various brokerage firms maintain daily bid and ask prices for
DCB’s common stock. The range of high and low transactions as reported by Sweney, Cartwright & Co. is reported below. These
transactions are shown without retail mark-up, mark-down or commissions.

Quarter ended

March 31, June 30, September 30, December 31,

2006 2006 2006 2006

High $ 29.50 $ 31.75 $ 31.25 $ 30.25

Low 28.00 29.20 29.25 29.20

Dividends per share 0.13 0.14 0.14 0.14

March 31, June 30, September 30, December 31,

2005 2005 2005 2005

High $ 29.00 $ 27.15 $ 27.90 $ 28.85

Low 20.75 25.00 26.05 25.55

Dividends per share 0.11 0.12 0.12 0.13

Management does not have knowledge of the prices in all transactions and has not verified the accuracy of those prices that have
been reported. Because of the lack of an established market for DCB’s stock, these prices may not reflect the prices at which
the stock would trade in a more active market. DCB sold no securities during 2006 or 2005 that were not registered under the
Securities Acts.

Income of DCB primarily consists of dividends, which are generally declared and paid by the Board of Directors of the Bank on a
quarterly basis on common shares of the Bank held by DCB. While management of DCB expects to maintain the Corporation’s
policy of paying these regular cash dividends in the future, no assurances can be given that any dividends will be declared or, if
declared, what the amount of any such dividends will be. See Note 11 to the Consolidated Financial Statements for a description
of dividend restrictions.
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At December 31,

2006 2005 2004 2003 2002

Total assets $ 681,872 $ 690,896 $ 611,685 $ 553,297 $ 522,998

Cash and cash equivalents 15,894 18,069 11,238 20,349 32,503

Securities available for sale 88,071 96,580 96,123 108,547 96,477

Net loans 547,021 547,510 478,487 400,616 366,487

Deposits 524,094 503,906 454,574 442,352 438,623

Borrowed funds 95,512 128,535 101,028 54,312 29,802

Shareholders’ equity 61,399 56,254 54,261 49,689 52,528

Year ended December 31,

Selected Operating Data: 2006 2005 2004 2003 2002

(In thousands, except per share data)

Interest and dividend income $   44,407 $   36,566 $   27,813 $   26,591 $   30,882

Interest expense 21,315 13,750 7,802 7,973 10,142

Net interest income 23,092 22,816 20,011 18,618 20,740

Provision for loan losses 1,808 2,000 1,696 1,418 2,950

Net interest income after

provision for loan losses 21,284 20,816 18,315 17,200 17,790

Noninterest income 5,619 5,654 7,618 6,624 6,259

Noninterest expense 16,452 15,665 15,985 16,508 18,010

Income before income tax 10,451 10,805 9,948 7,316 6,039

Income tax expense 3,098 3,249 2,973 2,287 2,036

Net income $     7,353 $     7,556 $     6,975 $     5,029 $     4,003

Per Share Data:

Basic earnings per share $       1.93 $       1.94 $       1.77 $       1.26 $       0.96

Diluted earnings per share $       1.92 $       1.94 $       1.77 $       1.26 $       0.96

Dividends declared per share $       0.55 $       0.48 $       0.48 $       0.39 $       0.34

At or for the year ended December 31,

Selected Financial Ratios: 2006 2005 2004 2003 2002

Interest rate spread 2.85% 3.37% 3.55% 3.48% 3.79%

Net interest margin 3.48 3.66 3.72 3.75 4.24

Return on average equity 12.55 13.68 13.14 10.11 7.82

Return on average assets 1.05 1.15 1.13 0.91 0.76

Average equity to average assets 8.39 8.41 8.60 8.96 9.78

Dividend payout ratio 28.54 24.74 27.12 30.95 35.42

Allowance for loan losses as

a percentage of loans past 

due over 90 days 64.05 114.53 140.75 151.18 114.55

Selected Consolidated Financial Information and Other Data

The following tables set for th cer tain information concerning the consolidated financial condition, earnings and other data 
regarding DCB at the dates and for the periods indicated.  
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condition date:
(In thousands)



Management’s Discussion and Analysis of Financial Condition and Results of Operations
(Dollars in thousands, except per share amounts)

Introduction
In the following pages, management presents an analysis of DCB’s consolidated financial condition and results of operations as
of and for the year ended December 31, 2006, compared to prior years. This discussion is designed to provide shareholders with
a more comprehensive review of the operating results and financial position than could be obtained from an examination of the
financial statements alone. This analysis should be read in conjunction with the financial statements, the related footnotes and
the selected financial data included elsewhere in this report.

Forward-Looking Statements
Certain statements in this report constitute “forward-looking statements” within the meaning of the Private Securities Litigation
Reform Act of 1995, such as statements relating to the financial condition and prospects, lending risks, plans for future business
development and marketing activities, capital spending and financing sources, capital structure, the effects of regulation and
competition, and the prospective business of both the Corporation and its wholly-owned subsidiary The Delaware County Bank and
Trust Company (the “Bank”). Where used in this report, the word “anticipate,” “believe,” “estimate,” “expect,” “intend,” and
similar words and expressions, as they relate to the Corporation or the Bank or their respective management, identify forward-
looking statements. Such forward-looking statements reflect the current views of the Corporation and are based on information
currently available to the management of the Corporation and the Bank and upon current expectations, estimates, and projections
about the Corporation and its industry, management’s belief with respect thereto, and certain assumptions made by management.
These forward-looking statements are not guarantees of future performance and are subject to risks, uncertainties, and other
factors that could cause actual results to differ materially from those expressed or implied by such forward-looking statements.
Potential risks and uncertainties include, but are not limited to: (i) significant increases in competitive pressure in the banking
and financial services industries; (ii) changes in the interest rate environment which could reduce anticipated or actual margins;
(iii) changes in political conditions or the legislative or regulatory environment; (iv) general economic conditions, either nationally
or regionally (especially in central Ohio), becoming less favorable than expected resulting in, among other things, a deterioration
in credit quality of assets; (v) changes occurring in business conditions and inflation; (vi) changes in technology; (vii) changes in
monetary and tax policies; (viii) changes in the securities markets; and (ix) other risks and uncertainties detailed from time to time
in the filings of the Corporation with the Commission.

The Corporation does not undertake, and specifically disclaims any obligation, to publicly revise any forward-looking statements
to reflect events or circumstances after the date of such statements or to reflect the occurrence of anticipated or unanticipated
events.

Critical Accounting Policies
DCB’s consolidated financial statements are prepared in accordance with accounting principles generally accepted in the United
States of America and follow general practices within the financial services industry. The application of these principles requires
management to make estimates, assumptions, and judgments that affect the amounts reported in the financial statements and
accompanying notes. These estimates, assumptions, and judgments are based on information available as of the date of the
financial statements; as this information changes, the financial statements could reflect different estimates, assumptions, and
judgments.

The procedures for assessing the adequacy of the allowance for loan losses reflect our evaluation of credit risk after careful
consideration of all information available to us. In developing this assessment, we must rely on estimates and exercise judgment
regarding matters where the ultimate outcome is unknown such as economic factors, developments affecting companies in specific
industries and issues with respect to single borrowers. Depending on changes in circumstances, future assessments of credit risk
may yield materially different results, which may require an increase or a decrease in the allowance for loan losses.
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The allowance is regularly reviewed by management to determine whether the amount is considered adequate to absorb probable
losses. This evaluation includes specific loss estimates on certain individually reviewed loans, statistical loss estimates for loan
pools that are based on historical loss experience, and general loss estimates that are based upon the size, quality, and concen-
tration characteristics of the various loan portfolios, adverse situations that may affect a borrower’s ability to repay, and current
economic and industry conditions. Also considered as part of that judgment is a review of the Bank’s trends in delinquencies and
loan losses, as well as trends in delinquencies and losses for the region and nationally, and economic factors. 

The allowance for loan losses is maintained at a level believed adequate by management to absorb probable losses inherent in
the loan portfolio. Management’s evaluation of the adequacy of the allowance is an estimate based on management’s current
judgment about the credit quality of the loan portfolio. While the Corporation strives to reflect all known risk factors in its evalua-
tions, judgment errors may occur.  

Overview of 2006
The Bank provides customary retail and commercial banking services to its customers, including checking and savings accounts,
time deposits, IRAs, safe deposit facilities, personal loans, commercial loans, real estate mortgage loans, installment loans,
trust, and other wealth management services. The Bank also provides treasury management, bond registrar and paying agent
services.  

The Corporation, through the Bank, grants residential real estate, commercial real estate, consumer and commercial loans to
customers located primarily in Delaware, Franklin, Licking, Morrow, Marion and Union Counties, Ohio. General economic conditions
in the Corporation’s market area have been sound, including unemployment statistics, which have generally remained stable.
Real estate values, especially in the Bank’s core geographic area, have been stable to rising for the last five years. 

Due to the high level of growth in the Corporation’s market area, construction lending has become a significant part of the
Corporation’s overall lending strategy. Construction loans are secured by residential and business real estate, generally occupied
by the borrower on completion. The Bank’s construction lending program is established in a manner to minimize risk of this type
of lending by not making a significant amount of loans on speculative projects. Construction loans also are generally made in
amounts of 80% or less of the value of collateral.  

• The Corporation’s assets totaled $681,872 at December 31, 2006, compared to $690,896 at December 31, 2005, a decrease
of $9,024, or 1.3%. Loans remained relatively flat on a year to year comparison, while securities were down from year to year.
Because of the relatively flat loan growth, less funding was required to support the current level of balance sheet growth.

• Shareholders’ equity increased by $5,145 during 2006, as dividends paid of $2,100, net repurchase of 333,482 shares for a
total of $2.4 million, and partially offset by a $225 after-tax increase in the fair value of securities designated as available for
sale and period earnings of $7,353. 

• Net income for 2006 totaled $7,353, a decrease of $203 or 2.7% over net income for 2005 of $7,556. Basic and diluted earn-
ings per share totaled $1.93 and $1.92 for 2006 and $1.94 for 2005. Return on average assets was 1.05% and 1.15% for 2006
and 2005, while return on average equity was 12.55% and 13.68% over the same two years. The decrease in net income was
related principally to slower growth in earning assets, run-off and margin pressures due to credit and pricing competition, higher
borrowings and deposit costs associated with the current interest rate environment, and higher delinquencies and credit losses.

• With the flattening of the yield curve during the year, the Corporation’s net interest margin decreased from the preceding year.
Net interest income, however increased to $21,284 for 2006 compared to $20,816 for 2005. The $468 increase was mainly
attributed to increases in earning assets from year over year. However, the Company’s net interest margin continues to
experience some pressure as much of the continued loan growth has been funded with borrowings and higher cost deposits.
The Company also experienced slower growth in loan balances, competitive pricing pressures and credit issues attributed to the
current interest rate environment.  
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• The ability to generate earnings is impacted in part by competitive pricing on loans and deposits, and by changes in the rates
on various U.S. Treasury, U. S. Government Agency and State and political subdivision issues which comprise a significant
portion of the Bank’s investment portfolio. The Bank is competitive with interest rates and loan fees that it charges, in pricing
and variety of accounts it offers to the depositor. The Corporation confirms this by completing regular rate shops and comparisons
versus competing financial services companies. The dominant pricing mechanism on loans is the prime interest rate as published
in the Wall Street Journal, on a fixed rate plus spread over funding costs. The interest spread depends on the overall account
relationship and the creditworthiness of the borrower.  

• Deposit rates are reviewed weekly by management and are generally discussed by the Asset/Liability Committee on a monthly
basis. The Bank’s primary objective in setting deposit rates is to remain competitive in the market area, develop funding oppor-
tunities while earning an adequate interest rate margin.

Analysis of Financial Condition
The Corporation’s assets totaled $681,872 at December 31, 2006, compared to $690,896 at December 31, 2005, a decrease
of $9,024, or 1.3%. Loans remained relatively flat on a year to year comparison, while securities were down from year to year.
Because of the relatively flat loan growth, less funding was required to support the current level of balance sheet growth.

Cash and cash equivalents decreased $2,175, from December 31, 2005 to December 31, 2006. Total securities decreased
$8,509, or 8.8%, from $96,580 at December 31, 2005 to $88,071 at December 31, 2006. Management reduced its investment
portfolio because of reduced collateral and funding needs. Total securities, including FHLB securities decreased to $91,675 at
year-end 2006, compared to $99,907 at year-end 2005. DCB invests primarily in U.S. Treasury notes, obligations of U.S. govern-
ment agencies, municipal bonds, corporate obligations and mortgage-backed securities. Mortgage-backed securities include
Federal Home Loan Mortgage Corporation (“FHLMC”), Government National Mortgage Association (“GNMA”), Federal National
Mortgage Association (“FNMA”) participation certificates and collateralized mortgage obligations (“CMOs”). The mortgage-backed
securities portfolio, totaling $33,576 at year-end 2006, provides DCB with a continuing cash flow stream from principal repay-
ments, which is utilized to fund other areas of the balance sheet. Management classifies securities as available for sale to provide
DCB with the flexibility to redeploy funds into loans as demand warrants. DCB held no derivative securities or structured notes
during any period presented.

Total loans decreased slightly, down $582, or 0.1%, from $553,045 at December 31, 2005 to $552,463 at December 31, 2006.
The Bank has experienced a decline in loan balances due to unscheduled payoffs in the commercial portfolio due to intense
competitive pricing and, on a positive note, from problem loan resolutions. Though slowing, The Bank continues to capture a large
percentage of the economic development activity within its geographic region. Residential real estate and home equity loans
increased $12,701, or 6.6%, from $193,787 at year-end 2005 to $206,488 at year-end 2006. The geographic area in which the
Corporation operates continues to experience increases in the commercial and residential real estate activity. Generally, the
consumer financing portfolios remained relatively stable or experienced small increases in loans outstanding, somewhat offset
by the decline in indirect loans. The Bank’s local market continues to remain active with regard to the amount of commercial real
estate development activity.  Other loan categories in which the Corporation participates remained relatively stable or experienced
small decreases in loans outstanding.

Total deposits increased $20,188, or 4.0%, from $503,906 at December 31, 2005 to $524,094 at December 31, 2006. This
growth is mainly attributed to the increase in core deposit activity coupled with activity from the Corporation’s large public fund
customers, brokered certificates of deposit, and money market accounts. Noninterest-bearing deposits increased $1,151, or
1.7%, from $68,977 at December 31, 2005 to $70,128 at December 31, 2006; while interest-bearing deposits increased
$19,037, or 4.4%, from $434,929 to $453,966 during the same period. The Bank had approximately $32,053 in brokered
certificates of deposit outstanding at December 31, 2006. Management intends to continue to develop new products and to
monitor the rate structure of its deposit products to encourage growth in deposit liabilities. Total borrowings decreased $33,023,
or 25.7%, from $128,535 at December 31, 2005 to $95,512 at December 31, 2006, in response to slower loan growth. 

The Corporation utilizes a variety of alternative deposit funding sources to overcome the competitive challenges experienced within
its primary market.  Utilizing brokered certificates of deposits and money market sweeps, the Corporation is able to provide
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additional funding for the Company’s loan portfolio. In addition, the Corporation has used other borrowings, generally from the
FHLB, to fund its loan growth. Continued reliance on outside funding rather than lower cost deposits could increase the Corpora-
tion’s overall cost of funds. Interest-bearing demand and money market deposits increased from 49.7% of total interest-bearing
deposits at year-end 2005 to 55.3% of total interest-bearing deposits at year-end 2006, as DCB experienced a $34,814, or
16.1%, increase in volume of such accounts. The increase in such deposits has been primarily due to economic trends resulting
in the shift of customer funds from other investment alternatives to liquid savings products, such as the creation of new products
for the Bank’s public fund customers. DCB experienced a decrease of $11,536 in savings deposits while such accounts decreased
from 10.6% of total interest-bearing deposits at December 31, 2005 to 7.6% of total interest-bearing deposits at year-end 2006.
Time deposits decreased $4,241, or 2.46%, comprising 37.1% of total interest-bearing deposits at year-end 2006 compared to
39.7% at year-end 2005. 

Borrowed funds totaled $95,512 at year-end 2006 compared to $128,535 at year-end 2005. The decline was mainly due to the
reduction in FHLB balances attributable to the slower loan growth the Corporation experienced. During 2006, management utilized
long-term FHLB advances to fund the loan growth with lower long-term borrowing costs in the current economic environment.
Typically, the Company has utilized a matched funding methodology for its long-term borrowing. This was done by matching the
rates, terms and expected cash flows of its loans to the various products offered by the FHLB. This matching principle was used
to not only provide funding, but also as a means of mitigating interest rate risk associated with originating longer-term fixed rate
loans. The Corporation utilizes a number of additional borrowing alternatives of which provide additional balances that are available
for the Corporation to use. As of December 31, 2006 additional, unused borrowings available to the Corporation through its
various wholesale funding avenues with other bank credit facilities totaled $76,661.

Shareholders’ equity increased by $5,145 during 2006, as dividends paid of $2,098, and net repurchases of 11,684 shares for
a total of $335, were more than offset by a $225 after-tax increase in the fair value of securities designated as available for sale
and period earnings of $7,353. 

During 2005, DCB Financial Corp and its Board of Directors authorized the repurchase of its outstanding shares of common stock.
The stock repurchase plan authorizes the Company to make repurchases from time to time in the open market or in privately
negotiated transactions. As of March 12, 2007, no shares remained available for repurchase under the Corporation’s stock
repurchase program.

Comparison of Results of Operations for the Years Ended December 31, 2006 and
December 31, 2005

Net Income. Net income for 2006 totaled $7,353, a decrease of $203 or 2.7% over net income for 2005 of $7,556. Basic and
diluted earnings per share totaled $1.93 and $1.92 for 2006 and $1.94 for 2005.  Return on average assets was 1.05% and
1.15% for 2006 and 2005, while return on average equity was 12.55% and 13.68% over the same two years. The decrease in
net income was related principally to slower growth in earning assets, run-off and margin pressures due to credit and pricing
competition, higher borrowings and deposit costs associated with the current interest rate environment, and higher delinquencies
and credit losses.

Net Interest Income. Net interest income represents the amount by which interest income on interest-earning assets exceeds
interest paid on interest-bearing liabilities. Net interest income is the largest component of DCB’s income and is affected by the
interest rate environment, the volume and the composition of interest-earning assets and interest-bearing liabilities.

Net interest income was $21,284 for 2006 compared to $20,816 for 2005. The $468 increase was mainly attributed to the
increase in interest earning assets during the year ended December 31, 2006. However, the Company’s net interest margin
continues to experience some pressure as much of the continued loan growth has been funded with borrowings and higher cost
deposits. The Company also experienced slower growth in loan balances, competitive pricing pressures and credit issues attributed
to the current interest rate environment. To attract the additional deposits needed to fund loan growth, the Company continues
to utilize products such as time deposits, brokered deposits and money market accounts, which generally carry higher costs
compared to checking and savings products. These higher cost deposit products and other borrowings may continue to be utilized
by management, which may negatively impact the net interest margin in future periods.
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As a result of the these shifts in the components of interest-earning assets and interest-bearing liabilities, as well as movements
in market interest rates, DCB’s net interest margin, which is calculated by dividing net interest income by average interest-earning
assets, decreased from 3.66% in 2005 to 3.48% in 2006. Additionally, because of the increased competition in the Bank’s
marketplace, management has recognized the importance of offering special rates on certain deposit products. These special
deposit rates tend to negatively effect the Corporation’s net interest margin. It is likely that these offerings will continue to be
offered to secure liquidity while maintaining market share.

Provision and Allowance for Loan Losses
The provision for loan losses represents the charge to income necessary to adjust the allowance for loan losses to an amount
that represents management’s assessment of the losses known and inherent in the Bank’s loan portfolio. All lending activity
contains associated risks of loan losses and the Bank recognizes these credit risks as a necessary element of its business
activity. To assist in identifying potential loan losses, the Bank maintains a credit administration function that regularly evaluates
lending relationships as well as overall loan portfolio conditions. One of the primary objectives of this credit administration function
is to make recommendations to management as to both specific loss allowances and overall portfolio loss allowances. Manage-
ment further evaluates these allowance levels through an ongoing credit quality process, which in addition to evaluating the current
credit quality of the lending portfolios, examines other economic indicators and trends, which could affect the overall loss rates
associated with the lending process.  

DCB’s provision is determined based upon management’s estimate of the overall collectibility of loans within the portfolio as
determined by ongoing credit reviews. The provision for the allowance for loan losses totaled $1,808 in 2006, compared to
$2,000 in 2005.  Net charge-offs for 2006 were $1,902, which represents 0.34% of average loans, compared to net charge-offs
of $1,283, or 0.24% of average loans in 2005. 

The allowance for loan losses decreased by $93 to $5,442 at year-end 2006 from $5,535 at year-end 2005. As a percent of gross
loans, the allowance was largely proportional to loans at 0.99% and 1.00% at year-end 2006 and 2005 respectively. However the
allocation of the allowance was more heavily weighted toward commercial and commercial real estate at December 31, 2006, as
compared to 2005. DCB maintains an allowance for loan losses at a level to absorb management’s estimate of probable inherent
credit losses in its portfolio. The percentage of charge-offs during 2006 was mainly attributed to the economic conditions that
affected the commercial loan and indirect portfolios in the current year. Non-accrual loans for the period ending December 31,
2006 was $5.189 million compared to $2.185 million for the same period in 2005. The increase in non-accrual loans is mainly
attributed to loans in the investment real estate sector that were not currently generating sufficient cash flow to service the debt.
Delinquent loans over thirty days from period to period increased to 2.96% at December 31, 2006 from 1.31% at December 31,
2005, and again are mainly attributed to the real estate investment portfolio. Management is of the belief that real estate values
are presently stable in the primary lending area. Management will continue to focus on activities related to monitoring, collection,
and workout of delinquent loans. Management also continues to monitor exposure to industry segments, and believes that the
loan portfolio remains adequately diversified. The Corporation’s provision for loan losses for 2006 was heavily influenced by the
slower portfolio growth as well as an increase in the provision related to commercial real estate loans.

To assist in identifying potential loan losses, management maintains a methodology for establishing appropriate loan loss values.
The Board of Directors has approved a policy that directs management to “develop and maintain an appropriate, systematic, and
consistently applied process to determine the amounts of the Allowance for Loan Losses.” The methodology that management
adopted involves identifying both specific and non-specific components. The specific allowance allocation is determined from
information provided through the Bank’s watch list, loan review function and loan grade status applied to specific credits. The
allocated allowance is developed by utilizing historical net loss components for each identified segment of the loan portfolio.
Additionally, current economic condition factors are used to adjust the historical net loss components. Management performs
analysis of the loan portfolio on a monthly basis, and evaluates economic conditions as they relate to potential credit risk within
its portfolios on a quarterly basis. 
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Noninterest Income
Total noninterest income decreased $35, or 0.6% to $5,619 in 2006 compared to $5,654 in 2005. The change in noninterest
income revenues from period to period is mainly attributed to a decline on gains on residential mortgage loans sold within the
secondary market and a decline in other noninterest income mainly as a result of receiving the final proceeds from the sale of
the Corporation’s investment in ProCentury Corporation during 2005. The Corporation experienced increases in account service
charges, trust, treasury management revenue and bank owned life insurance revenue.  These increases are generally attributed
to a higher number of accounts and customers served by the Corporation. Data processing services and transactional volume from
the Bank’s retail products also remained slightly higher than the previous year’s levels.  

Noninterest Expense
Total noninterest expense increased $787, or 5.0%, for the year ended December 31, 2006, compared to the same period in 2005.
The increase was primarily due to increases in salary and employee benefits expenses, increase in professional services, adver-
tising expenses and other operating expenses. The increase in salary and benefits expense is mainly associated with the addition
of revenue generating staff in the lending and wealth management divisions, and to the addition of compliance and credit personnel
to continue developing the infrastructure to support future growth. Occupancy expenses decreased mainly due to certain capitalized
assets becoming fully depreciated. The aforementioned decrease in noninterest expenses for the year ended December 31, 2006,
was then offset by an increase in advertising expenses related to the Corporation’s promotions, increase in professional expenses
mainly attributable to services related to the Corporation’s planned branch expansion roll outs and related staffing and consulting
expenses, and salaries and benefits due to commission and bonus expenses incurred and the addition of staff. The increases in
compensation and employee benefits were planned increases related to normal merit increases and staffing associated with the
Corporation’s continuing growth in retail operations. With its broad line of products and services, the Corporation expects to
continue to manage and be able to meet the needs of the market and obtain the business needed to sustain the additional
overhead expenses associated with new operations.

Income Taxes
The change in income tax expense is primarily attributable to the increase in tax exempt earnings offset by the 2006 reduction in
pre-tax income. See Note 9 to the Consolidated Financial Statements for additional information regarding income taxes. The
provision for income taxes totaled $3,098 in 2006 and $3,249 in 2005 resulting in effective tax rates of 29.6% and 30.1%.  

Comparison of Results of Operations for the Years Ended December 31, 2005 and 
December 31, 2004

Net Income
Net income for 2005 totaled $7,556, an increase of $581 or 8.3% over net income for 2004 of $6,975. Basic and diluted earnings
per share totaled $1.94 for 2005 and $1.77 for 2004. Return on average assets was 1.15% and 1.13% for 2005 and 2004, while
return on average equity was 13.68% and 13.14% over the same two years. The increase in net income was related principally to
growth in earning assets, the allocation of funds from lower yielding to higher yielding asset categories, stable credit trends and
increased operating efficiencies.

The Corporation developed new products during 2005 to increase revenues associated with noninterest income. In order to provide
comprehensive services in the wealth management area, the Corporation entered into an agreement with Raymond James Financial
Services to offer a variety of investment and retirement services to complement the trust services currently offered. 

Net Interest Income. Net interest income represents the amount by which interest income on interest-earning assets exceeds
interest paid on interest-bearing liabilities. Net interest income is the largest component of DCB’s income and is affected by the
interest rate environment, the volume and the composition of interest-earning assets and interest-bearing liabilities.
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Net interest income was $22,816 for 2005 compared to $20,011 for 2004. The $2,805 increase was mainly attributed to the
continued increase in earning assets, coupled with the rising rate environment during the year ended December 31, 2005. However,
the Company’s net interest margin continues to experience some pressure as much of the continued loan growth has been funded
with borrowings and higher cost deposits. To attract the additional deposits needed to fund loan growth, the Company continues
to utilize products such as time deposits, brokered deposits and money market accounts, which generally carry higher costs
compared to checking and savings products. These higher cost deposit products and other borrowings may continue to be utilized
by management, which may negatively impact the net interest margin in future periods.

As a result of the these shifts in the components of interest-earning assets and interest-bearing liabilities, as well as movements
in market interest rates, DCB’s net interest margin, which is calculated by dividing net interest income by average interest-earning
assets, decreased from 3.72% in 2004 to 3.66% in 2005. Additionally, because of the increased competition in the Bank’s
marketplace, management has recognized the importance of offering special rates on certain deposit products. These special
deposit rates tend to negatively effect the Corporation’s net interest margin. It is likely that these offerings will continue to be
offered to secure liquidity while maintaining market share.

Provision and Allowance for Loan Losses
The provision for loan losses represents the charge to income necessary to adjust the allowance for loan losses to an amount
that represents management’s assessment of the losses known and inherent in the Bank’s loan portfolio. All lending activity
contains associated risks of loan losses and the Bank recognizes these credit risks as a necessary element of its business
activity.  To assist in identifying potential loan losses, the Bank maintains a credit administration function that regularly evaluates
lending relationships as well as overall loan portfolio conditions. One of the primary objectives of this credit administration function
is to make recommendations to management as to both specific loss allowances and overall portfolio loss allowances.
Management further evaluates these reserve levels through an ongoing credit quality process, which in addition to evaluating the
current credit quality of the lending portfolios, examines other economic indicators and trends, which could affect the overall loss
rates associated with the lending process.  

DCB’s provision is determined based upon management’s estimate of the overall collectibility of loans within the portfolio as de-
termined by ongoing credit reviews. The provision for the allowance for loan and lease losses totaled $2,000 in 2005, compared
to $1,696 in 2004. Net charge-offs for 2005 were $1,283, which represents 0.24% of average loans, compared to net charge-
offs of $1,209, or 0.28% of average loans in 2004. 

The allowance for loan losses increased by $717 to $5,535 at year-end 2005 from $4,818 at year-end 2004. As a percent of gross
loans, the allowance was proportional at 1.00% at year-end 2005 and 2004. DCB maintains an allowance for loan losses at a
level to absorb management’s estimate of probable inherent credit losses in its portfolio. The stable percentage of charge-offs
during 2005 was mainly attributed to the improved economic conditions that affected the commercial loan portfolio in the current
year, and to management’s continuing focus on activities related to monitoring, collection, and workout of delinquent loans.
Management continues to monitor exposure to industry segments, and believes that the loan portfolio remains adequately
diversified. During 2005, the Corporation’s loan charge-offs largely consisted of retail loans that were originated indirectly through
its auto dealer network. The Corporation’s provision for loan losses for 2005 was heavily influenced by portfolio growth as well
as an increase in the provision related to impaired loans.

To assist in identifying potential loan losses, management maintains a methodology for establishing appropriate loan loss values.
The Board of Directors has approved a policy that directs management to “develop and maintain an appropriate, systematic, and
consistently applied process to determine the amounts of the Allowance for Loan Losses.” The methodology that management
adopted involves identifying both specific and non-specific components. The specific allowance allocation is determined from
information provided through the Bank’s watch list, loan review function and loan grade status applied to specific credits. The
allocated allowance is developed by utilizing historical net loss components for each identified segment of the loan portfolio.
Additionally, current economic condition factors are used to adjust the historical net loss components. Management performs
analysis of the loan portfolio on a monthly basis, and evaluates economic conditions as they relate to potential credit risk within
its portfolios on a quarterly basis. 
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Noninterest Income
Total noninterest income decreased $1,964, or 25.8% to $5,654 in 2005 compared to $7,618 in 2004. The decrease was mainly
a result of the sale of the Corporation’s investment in ProCentury Corporation, a specialty property and casualty insurance holding
company on April 20, 2004. The absence of the gain recognized on the sale of ProCentury investment was partially offset by an
increase in the gain on loans sold in the secondary market in 2005. The Corporation also experienced increases in account
service charges, trust, and wealth management activities. These increases are generally attributed to a higher number of accounts
and customers served by the Corporation. Data processing services and transactional volume from the Bank’s retail products
remained at or slightly higher than the previous year’s levels.  

Noninterest Expense
Total noninterest expense decreased $320, or 2.0%, for the year ended December 31, 2005, compared to the same period in
2004. The decrease was primarily the result of a decline in state franchise taxes, and other noninterest expenses, and occupancy
and equipment expenses due to certain capitalized assets becoming fully depreciated. The aforementioned decreases in
noninterest expenses for the year ended December 31, 2005, were partially offset by an increase in advertising expenses incurred
related to the Corporation’s promotions, increase in professional expenses incurred mainly attributable to services related to
Section 404 of the Sarbanes-Oxley Act of 2002 (“Section 404”), and salaries and benefits due to commission and bonus expenses
incurred. The increases in compensation and employee benefits were planned increases related to normal merit increases and
staffing associated with the Corporation’s continuing growth. The additions were mainly associated with revenue generating
positions, or infrastructure positions associated with compliance and credit operations. With its broad line of products and
services, the Corporation expects to continue to manage and be able to meet the needs of the market and obtain the business
needed to sustain the additional overhead expenses associated with new operations.

Income Taxes  
The change in income tax expense is primarily attributable to the increase in tax exempt earnings offset by the growth in pre-tax
income. See Note 9 to the Consolidated Financial Statements for additional information regarding income taxes. The provision for
income taxes totaled $3,249 in 2005 and $2,973 in 2004 resulting in effective tax rates of 30.1% and 29.9%.  



D C B  F I N A N C I A L  C O R P F I N A N C I A L S15

Year ended December 31,

2006 2005 2004

Average Interest Average Interest Average Interest
outstanding earned/ Yield/ outstanding earned/ Yield/ outstanding earned/ Yield/

balance paid rate balance paid rate balance paid rate

Interest-earning assets:

Federal funds sold $     4,499 $     177 3.93% $        238 $       13 5.59% $        451 $        8 1.77%

Taxable securities 67,384 3,447 5.12 73,932 3,091 4.18 78,875 2,855 3.62

Tax-exempt securities (1) 29,272 942 3.22 23,861 800 3.35 19,380 709 3.66

Loans (2) 561,881 39,841 7.09 525,233 32,662 6.22 438,861 24,241 5.52

Total interest-earning assets 663,036 44,407 6.70 623,264 36,566 5.87 537,567 27,813 5.17

Noninterest-earning assets 34,927 33,609 79,696

Total assets $ 697,963 $ 656,873 $ 617,263

Interest-bearing liabilities:

Demand and money market deposits $ 254,134 $ 9,749 3.84% $ 195,959 $4,267 2.18% $ 168,880 $1,441 0.85%

Savings deposits 39,480 193 0.49 54,920 271 0.49 61,320 303 0.49

Certificates of deposit 163,302 7,239 4.43 173,216 5,128 2.96 143,359 3,334 2.33

Total deposits 456,916 17,181 3.76 424,095 9,666 2.28 373,559 5,078 1.36

Borrowed funds 97,224 4,134 4.25 125,013 4,084 3.27 107,826 2,724 2.53

Total interest-bearing liabilities 554,140 21,315 3.85 549,108 13,750 2.50 481,385 7,802 1.62

Noninterest-bearing liabilities 85,237 52,519 82,800

Total liabilities 639,377 601,627 564,185

Shareholders’ equity 58,586 55,246 53,078

Total liabilities and shareholders

equity $ 697,963 $656,873 $617,263

Net interest income; interest rate spread $ 23,092 2.85% $  22,816 3.37% $ 20,011 3.55%

Net interest margin (net interest income

as a percent of average interest-earning

assets) 3.48% 3.66% 3.72%

Average interest-earning assets to average

interest-bearing liabilities 119.65% 113.50% 111.67%

(1) Interest on tax-exempt securities is reported on a historical basis without tax-equivalent adjustment. Interest on tax-exempt securities on a tax
equivalent basis was $1,335 in 2006, $1,222 in 2005, and $1,076 in 2004.

(1) Includes nonaccrual loans.(2) 
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Year ended December 31,

2006 vs. 2005 2005 vs. 2004
Increase Increase

(decrease) (decrease)
due to due to

Volume Rate Total Volume Rate Total

Interest income attributable to:

Federal funds sold $    239 $     (74) $   165 $      (4) $       9 $        5

Taxable securities (275) 631 356 (180) 416 236

Tax-exempt securities 182 (40) 142 165 (74) 91 

Loans 2,278 4,900 7,178 4,770 3,651 8,421

Total interest income 2,424 5,417 7,841 4,751 4,002 8,753

Interest expense attributable to:

Demand and money market deposits 1,266 4,216 5,482 231 2,595 2,826

Savings deposits (76) (2) (78) (31) (1) (32)

Certificates of deposit (293) 2,404 2,111 677 1,117 1,794

Borrowed funds (908) 958 50 433 927 1,360

Total interest expense (11) 7,576 7,565 1,310 4,638 5,948

Increase (decrease) in net

interest income $ 2,435 $ (2,159) $   276 $ 3,441 $ (636) $ 2,805

The table below describes the extent to which changes in interest rates and changes in volume of interest-earning assets and
interest-bearing liabilities have affected DCB’s interest income and expense during the years indicated. For each category of
interest-earning assets and interest-bearing liabilities, information is provided on changes attributable to (1) changes in volume
(multiplied by prior year rate); (2) changes in rate (multiplied by prior year volume); and, (3) total changes in rate and volume. The
combined effects of changes in both volume and rate, that are not separately identified, have been allocated proportionately to
the change due to volume and change due to rate:
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Asset and Liability Management and Market Risk

The Asset/Liability Committee (“ALCO”) of DCB Financial Corp utilizes a variety of tools to measure and monitor interest rate risk.
This is defined as the risk that DCB’s financial condition will be adversely affected due to movements in interest rates. To a lesser
extent, DCB is also exposed to liquidity risk, or the risk that changes in cash flows could adversely affect its ability to honor its
financial obligations. The ALCO committee monitors changes in the interest rate environment, and how these changes affect its
lending and deposit rates, liquidity and profitability.    

In order to reduce the adverse effect of changing interest rates, the Corporation developed a matched funding program through
the FHLB to match longer term commercial and real estate loans with liabilities of similar term and rate structures. Also, the
Corporation offered special deposit programs correlated to prevailing asset maturities.  

Since income of The Bank is primarily derived from the excess of interest earned on interest-earning assets over the interest paid
on interest-bearing liabilities, the ALCO Committee places great importance on monitoring and controlling interest rate risk. The
measurement and analysis of the exposure of DCB’s primary operating subsidiary, The Delaware County Bank and Trust Company,
to changes in the interest rate environment are referred to as asset/liability modeling. One method used to analyze DCB’s
sensitivity to changes in interest rates is the “net portfolio value” (“NPV”) methodology.

NPV is generally considered to be the present value of the difference between expected incoming cash flows on interest-earning
and other assets and expected outgoing cash flows on interest-bearing and other liabilities. For example, the asset/liability model
that DCB currently employs attempts to measure the change in NPV for a variety of interest rate scenarios, typically for parallel
and sustained shifts of +/-100 to +/-300 basis points in market rates. Presented below is an analysis depicting the changes in
DCB’s interest rate risk as of December 31, 2006 and December 31, 2005, as measured by changes in NPV for instantaneous
and sustained parallel shifts of -100 to +300 basis points in market interest rates. These parallel shifts were used to more
accurately represent the current interest rate environment in which DCB Financial operates.

As illustrated in the tables, the institution’s balance sheet NPV is equally sensitive to rising rates as it is to declining rates. From
an overall perspective, such difference in sensitivity occurs principally because of the relatively short term structure of the liability
side of the balance sheet. Though the institution does employ variable loan structures, these structures generally adjust based
on annual time frames compared to daily or weekly time frames for liability. This risk was offset somewhat by management’s use
of matched funding principles for longer term loans, and the use of other interest rate management techniques. Additionally, as
rates rise borrowers are less likely to refinance or payoff loans prior to contractual maturities, increasing the risk that the institution
may hold below market rate loans in a rising rate environment.  

The following table depicts the ALCO’s four most likely interest rate scenarios and their affect on NPV. At year-end 2006,
management expects the interest rate cycle to remain flat or experience a slight down trend. The analysis presented in the table
indicates that the banks balance sheet is neutral in either a rising or declining rate environment. This is contrary to previous
year’s analysis which depicted more of a benefit in a declining rate cycle.  As depicted below, in a rising rate environment a liability
sensitive balance sheet results in a moderate decline in NPV. The Corporation has operated within the ALCO’s interest rate risk
limits over the last three years.  
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Change in December 31, 2006 December 31, 2005

Interest Rate $ Change % Change NPV $ Change % Change NPV
(Basis Points) In NPV In NPV Ratio In NPV In NPV Ratio

+100 $ (2,145) (3)% 11.8% $ (7187) (15)% 5.98%

Base — — 11.9 — — 6.92

-100 (324) (1) 11.7 8,456 18 8.01

-200 (4,855) (6) 10.9 17,670 38 9.16

-300 (14,531) (18) 9.5 27,109 58 10.29

In a rising interest rate environment, DCB’s net interest income can be negatively affected. Moreover, rising interest rates could
negatively affect DCB’s earnings due to diminished loan demand. As part of its interest rate risk strategy, DCB has attempted to
utilize adjustable-rate and short-term-duration loans and investments. DCB intends to limit the addition of unhedged fixed-rate long-
duration loans and securities to its portfolio. 

Liquidity

Liquidity is the ability of DCB to fund customers’ needs for borrowing and deposit withdrawals. The purpose of liquidity management
is to assure sufficient cash flow exists to meet all financial commitments and to capitalize on business expansion opportunities.
This ability depends on the institution’s financial strength, asset quality and types of deposit and investment instruments offered
by DCB to its customers.  DCB’s principal sources of funds are deposits, loan and securities repayments, maturities of securities,
sales of securities available for sale and other funds provided by operations. The Bank also has the ability to obtain funding from
other sources including the FHLB, Federal Reserve, and through its correspondent bank relationships. While scheduled loan
repayments and maturing investments are relatively predictable, deposit flows and early loan and mortgage-backed security
prepayments are more influenced by interest rates, general economic conditions and competition. DCB maintains investments in
liquid assets based upon management’s assessment of (1) need for funds, (2) expected deposit flows, (3) yields available on short-
term liquid assets and (4) objectives of the asset/liability management program.

Cash and cash equivalents decreased $2,175, or 12.0%, from $18,069 at year-end 2005 to $15,894 at year-end 2006. Cash
and cash equivalents at year-end 2006 represented 2.3% of total assets compared to 2.6% of total assets at year-end 2005. The
Bank has the ability to borrow funds from the Federal Home Loan Bank and has various federal fund sources from correspondent
banks, should DCB need to supplement its future liquidity needs in order to meet loan demand or to fund investment opportunities.
The Bank also has the ability to issue term brokered certificate of deposits in the secondary market to provide additional funding
outside of its normal geographical boundaries.  

In addition to funding maturing deposits and other deposit liabilities, DCB Financial also has off-balance sheet commitments in
the form of lines of credit and letters of credit utilized by customers in the normal course of business. Financial instruments
include off-balance credit instruments, such as commitments to make loans and standby letters of credit, issued to meet customer
financing needs. The face amount for these items represents the exposure to loss, before considering customer collateral or
ability to repay. Such financial instruments are recorded when they are funded. These off-balance sheet commitments are not
considered to have a major effect on the liquidity position of the Corporation. Further, management believes the DCB’s liquidity
position is strong based on its stable level of cash, cash equivalents, core deposits, the stability of its other funding sources and
the support provided by its capital base.

As summarized in the Consolidated Statements of Cash Flows, the most significant transactions which affected the DCB’s level
of cash and cash equivalents, cash flows and liquidity during 2006 were securities purchases of $13,932; the net increase in
loans of $976; the net increase in deposits of $20,188; securities sales of $12,397; net proceeds from FHLB repayments and
federal funds purchased totaling $33,023; and the receipt of proceeds from maturities and repayments of securities of $9,786.  
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As previously stated, total shareholders’ equity increased $5,145, mainly attributed to 2006 earnings for $7,353, partially offset
by cash dividends paid of $2,100, repurchase of 333,482 shares for a total of $2.4 million, and a $225 after tax reduction in
the fair value of securities designated as available for sale.  

The final number of shares to be purchased through the repurchase plan announced in June 2005 and the price to be paid will
depend upon the availability of shares, the prevailing market prices and any other considerations that may, in the opinion of DCB’s
Board of Directors or management, affect the advisability of purchasing shares.

Tier 1 capital is shareholders’ equity excluding the net unrealized gains or losses on securities classified as available for sale and
a percentage of mortgage-servicing rights. Total capital includes Tier 1 capital plus the allowance for loan losses, not to exceed
1.25% of risk weighted assets. Risk weighted assets are DCB’s total assets after such assets are assessed for risk and assigned
a weighting factor based on their inherent risk.  

DCB and its subsidiaries meet all regulatory capital requirements. DCB’s consolidated ratio of total capital to risk-weighted assets
was 12.12% at year-end 2006, while the Tier 1 risk-based consolidated capital ratio was 11.14%. Regulatory minimums call for
a total risk-based capital ratio of 8.0%, at least half of which must be Tier 1 capital. DCB’s consolidated leverage ratio, defined
as Tier 1 capital divided by average assets, was 9.01% at year-end 2006 and exceeded the regulatory minimum for capital
adequacy purposes of 4.0%. 

The following table sets forth the Corporation’s obligations and commitments to make future payments under contract as of
December 31, 2006.

Payment due by year

Contractual Obligations Less than More than
Total 1 year 1-3 years 3-5 years 5 years

FHLB advances $  93,736 $  19,000 $ 6,929 $ 16,562 $ 51,245

Federal funds purchased and

other short-term borrowings 1,776 1,776

Operating lease obligations 6,418 790 1,114 1,046 3,468

Loan and line of credit ommitments 142,921 142,921

Total contractual obligations $ 244,851 $ 164,487 $ 8,043 $ 17,608 $ 54,713
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Consolidated Balance Sheets
December 31, 2006 and 2005
(Dollars in thousands, except share amounts)

2006 2005

Assets

Cash and due from financial institutions $   15,894 $   18,069

Securities available for sale, at fair value 88,071 96,580

Loans held for sale, at lower of cost or market 1,455 1,640

Loans 552,463 553,045

Less allowance for loan losses (5,442) (5,535)

Net loans 547,021 547,510

Real estate owned — 386

Investment in FHLB stock 3,604 3,327

Premises and equipment, net 9,468 8,854

Investmentin unconsolidated affiliates 968 614

Bank-owned life insurance 9,396 8,898

Accrued interest receivable and other assets 5,995 5,018

Total assets $ 681,872 $ 690,896

Liabilities

Deposits

Noninterest-bearing $   70,428 $   68,977

Interest-bearing 453,666 434,929

Total deposits 524,094 503,906

Federal funds purchased and other short-term borrowings 1,776 25,610

Federal Home Loan Bank advances 93,736 102,925

Accrued interest payable and other liabilities 867 2,201

Total liabilities 620,473 634,642

Shareholders’ Equity

Common stock, no par value, 7,500,000 shares authorized, 

4,273,750 and 4,273,200 issued at December 31, 2006

and at December 31, 2005. 3,780 3,780

Retained earnings 68,807 63,552

Treasury stock, at cost, 458,786 and 447,102  

shares at December 31, 2006 and 2005 (10,841) (10,506)

Accumulated other comprehensive loss (347) (572)

Total shareholders’ equity 61,399 56,254

Total liabilities and shareholders’ equity $ 681,872 $ 690,896
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Consolidated Statements of Income
Year ended December 31, 2006, 2005 and 2004
(Dollars in thousands, except per share amounts)

2006 2005 2004

Interest and dividend income
Loans $ 39,841 $ 32,662 $ 24,241
Taxable securities 3,447 3,091 2,855
Tax-exempt securities 942 800 709
Federal funds sold and other 177 13 8

Total interest income 44,407 36,566 27,813

Interest expense
Deposits 17,181 9,666 5,078
Borrowings 4,134 4,084 2,724

Total interest expense 21,315 13,750 7,802

Net interest income 23,092 22,816 20,011

Provision for loan losses 1,808 2,000 1,696

Net interest income after provision for loan losses 21,284 20,816 18,315

Noninterest income
Service charges on deposit accounts 2,660 2,592 2,543
Trust department income 738 668 646
Loss on sale of securities — — (4)
Loss on sale of assets (7) (35) (140)
Gain on sale of loans 350 407 179
Gain on sale of unconsolidated affiliate — — 2,638 
Treasury management fees 562 469 512
Data processing servicing fees 336 310 288
Earnings on bank owned life insurance 498 441 450
Other 482 802 506

Total noninterest income 5,619 5,654 7,618

Noninterest expense
Salaries and other employee benefits 9,043 8,541 7,941
Occupancy and equipment 3,225 3,244 3,802
Professional services 455 417 274
Advertising 401 394 337
Postage, freight and courier 317 361 376
Supplies 249 247 243
State franchise taxes 548 458 544
Other 2,214 2,003 2,468

Total noninterest expense 16,452 15,665 15,985

Income before income taxes 10,451 10,805 9,948

Income tax expense 3,098 3,249 2,973

Net income $   7,353 $   7,556 $   6,975

Basic earnings per common share $     1.93 $     1.94 $     1.77

Diluted earnings per common share $     1.92 $     1.94 $     1.77
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Consolidated Statements of Comprehensive Income
Year ended December 31, 2006, 2005, and 2004
(Dollars in thousands, except per share data)

2006 2005 2004

Net income $ 7,353 $ 7,556 $ 6,975

Reclassification for realized loss on sale

of securities included in net income,

net of tax benefits. — — 3

Unrealized gains (losses) on securities

available for sale, net of related (taxes)

benefits of $(116), $416 and $267 in 

2006, 2005 and 2004. 225 (807) (518)

Comprehensive income $ 7,578 $ 6,749 $ 6,460

Accumulated other comprehensive income (loss) $  (347) $  (572) $   235
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Consolidated Statements of Changes in Shareholders’ Equity
Year ended December 31, 2006, 2005 and 2004
(Dollars in thousands, except per share amounts)

Accumulated
Other Total

Common Retained Treasury Comprehensive Shareholders’
Stock Earnings Stock Income (Loss) Equity

Balance at January 1, 2004 $ 3,780 $ 52,775 $ (7,616) $   750 $ 49,689

Net income — 6,975 — — 6,975

Unrealized losses on securities

designated as available for 

sale, net of tax benefits — — — (515) (515)

Dividends ($0.48 per share) — (1,888) — — (1,888)

Balance at December 31, 2004 3,780 57,862 (7,616) 235 54,261

Net income — 7,556 — — 7,556

Unrealized losses on securities

designated as available for 

sale, net of tax benefits — — — (807) (807)

Purchase of treasury stock –

108,672 shares at cost — — (2,890) — (2,890)

Dividends ($0.48 per share) — (1,866) — — (1,866)

Balance at December 31, 2005 3,780 63,552 (10,506) (572) 56,254

Net income — 7,353 — — 7,353

Unrealized gains on securities

designated as available for 

sale, net of tax benefits — — — 225 225

Purchase of treasury stock –

11,684 shares at cost — — (341) — (341)

Issuance of 550 shares of 

Treasury stock — — 6 — 6

Dividends ($0.55 per share) — (2,098) — — (2,098)

Balance at December 31, 2006 $ 3,780 $ 68,807 $ (10,841) $ (347) $ 61,399
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Consolidated Statements of Cash Flows
Year ended December 31, 2006, 2005 and 2004
(Dollars in thousands)

2006 2005 2004

Cash flows from operating activities

Net income $   7,353 $   7,556 $   6,975

Adjustments to reconcile net income to net cash 

provided by (used in) operating activities

Depreciation 966 1,049 1,508

Provision for loan losses 1,808 2,000 1,696

Deferred income taxes (12) (2,288) (80)

Loss on sale of securities — — 4

Gain on sale of loans (350) (407) (179)

Loss on sale of assets 7 35 140

Gain on sale of unconsolidated affiliate — — (2,638)

Premium amortization on securities, net 530 868 1,201

FHLB stock dividends (210) (153) (106)

Net change in loans held for sale 185 (518) (1,122)

Earnings on bank owned life insurance (498) (441) (450)

Net changes in other assets and other liabilities (2,342) 144 (5,166)

Net cash provided by operating activities 7,437 7,845 1,783

Cash flows used in investing activities

Securities available for sale

Purchases (13,932) (32,413) (48,051)

Maturities, principal payments, and calls 22,183 31,343 18,670

Sales — — 37,039

Purchase of Federal Home Loan Bank stock (71) — —

Net increase in loans (976) (70,651) (79,528)

Premises and equipment expenditures (1,580) (1,057) (499)

Proceeds from sale of unconsolidated affiliate — — 4,394

Proceeds from sale of premises and equipment — — 91

Investment in unconsolidated affiliates (354) (319) (100)

Net cash provided by (used in) investing activities 5,270 (73,097) (67,984)

Cash flows provided by (used in) financing activities

Net change in deposits 20,189 49,332 12,222

Net change in federal funds purchased

and other short-term borrowings (23,835) 20,395 596

Proceeds from Federal Home Loan Bank advances 29,000 171,261 154,459

Repayment of Federal Home Loan Bank advances (38,189) (164,149) (108,339)

Proceeds from sale of real estate owned 386 — —

Purchase of Federal Home Loan Bank stock (71) — —

Purchase of treasury stock (341) (2,890) —

Issuance of treasury stock 6 — —

Cash dividends paid (2,098) (1,866) (1,848)

Net cash provided by (used in) financing activities (14,882) 72,083 57,090

Net change in cash and cash equivalents (2,175) 6,831 (9,111)

Cash and cash equivalents at beginning of year 18,069 11,238 20,349

Cash and cash equivalents at end of year $ 15,894 $ 18,069 $ 11,238
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Consolidated Statements of Cash Flows
Year ended December 31, 2006, 2005 and 2004
(Dollars in thousands)

2006 2005 2004

Supplemental cash flow information

Interest paid $ 20,841 $ 12,097 $   7,086

Income taxes paid $   4,214 $   2,950 $   3,625

Supplemental non cash disclosures

Unrealized gain (losses) on securities designated  

as available for sale, net of related tax effects $      225 $    (807) $    (515)

Basis of Presentation: The consolidated financial statements include the accounts of DCB Financial Corp (DCB) and its wholly-
owned subsidiaries, The Delaware County Bank and Trust Company (Bank), and DCB Title Services, LLC collectively referred to
hereinafter as the Corporation. All intercompany transactions and balances have been eliminated in the consolidated financial state-
ments.

Nature of Operations: DCB provides financial services through its 17 banking locations in Delaware, Franklin and Union Counties,
Ohio. Its primary deposit products are checking, savings, and term certificate accounts and its primary lending products are
residential mortgage, commercial and installment loans. Substantially all loans are secured by specific items of collateral including
business assets, consumer assets, and real estate. Commercial loans are expected to be repaid from cash flow operations of
businesses.  Real estate loans are secured by both residential and commercial real estate.  The Bank also operates a trust
department, engages in mortgage banking operations, and supplies data processing and business recovery services to other
financial institutions.

Business Segments: While DCB’s management monitors the revenue streams of the various products and services, operations
are managed and financial per formance is evaluated on a corporation-wide basis. Accordingly, all of DCB’s operations are
considered by management to be aggregated in one operating segment.

Use of Estimates: To prepare consolidated financial statements in conformity with accounting principles generally accepted in the
United States of America, management makes estimates and assumptions based on available information. These estimates and
assumptions affect amounts reported in the financial statements and disclosures provided, and future results could differ. The
allowance for loan losses, fair value of financial instruments and status of contingencies are particularly subject to change.

Cash Flows: Cash and cash equivalents include cash on hand and deposits with other financial institutions. Net cash flows are
reported for customer loan and deposit transactions, federal funds purchased and other short-term borrowings. 

Note 1 Summary of Significant Accounting Policies (Continued)
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Securities: Securities may be classified as held to maturity and carried at amortized cost when management has the positive intent

and ability to hold them to maturity. Securities may be classified as available for sale as such securities might be sold before

maturity.  Securities available for sale are carried at fair value, with unrealized holding gains and losses reported as a component

of other comprehensive income. Realized gains and losses on sale of securities are recognized using the specific identification

method. The Corporation does not engage in securities trading activities.  

Interest income includes premium amortization and accretion of discounts on securities. Gains and losses on sales are based

on the net carrying value of the security sold, using the specific identification method. Securities are written down to fair value

when a decline in fair value is other than temporary. The Corporation reviews the investment portfolio on a regular basis for other

than temporary security impairments. In the event a specific security is determined to be other than temporarily impaired, the

Corporation will reduce the carrying value of that security for the amount of the impairment.  

Loans: Loans that management has the intent and ability to hold for the foreseeable future or until maturity or payoff are reported

at the principal balance outstanding, net of unearned interest, deferred loan fees and costs and the allowance for loan losses.

Loans held for sale are reported at the lower of cost or market, determined in the aggregate.

Interest income is reported using the interest method and includes amortization of net deferred loan fees and costs over the loan

term. Interest income on mortgage and commercial loans is discontinued at the time the loan is 90 days delinquent unless the

credit is well secured and in process of collection. In all cases, loans are placed on nonaccrual or charged-off at an earlier date

if collection of principal or interest is considered doubtful. All interest accrued but not received for loans placed on nonaccrual

status is reversed against interest income. Interest received on such loans is accounted for on the cash-basis or cost-recovery

method, until qualifying for return to accrual. Loans are returned to accrual status when all the principal and interest amounts

contractually due are brought current and future payments are reasonably assured.

Allowance for Loan Losses: The allowance for loan losses is a valuation allowance for probable but unconfirmed credit losses,

increased by the provision for loan losses and decreased by charge-offs net of recoveries. Management estimates the required

allowance balance based on past loan loss experience, augmented by additional estimates related to the nature and volume of

the portfolio, information about specific borrower situations, estimated collateral values, economic conditions and other factors.

Loans are charged against the allowance when management believes the uncollectibility of a loan balance is confirmed.

A loan is impaired when full payment under the loan terms is not expected. Commercial and industrial loans, commercial and

multi-family real estate, and land development loans are individually evaluated for impairment. If a loan is impaired, the loan

amount exceeding fair value, based on the most current information available, is charged off. If no specific impairment is identified

an allowance based on loss history for similar types of loans may be applied. Large groups of smaller balance homogeneous loans,

such as consumer and residential real estate loans, are collectively evaluated for impairment, and accordingly, such loans are not

separately identified for impairment disclosures.

Concentrations of Credit Risk: The Bank grants commercial, real estate and consumer loans primarily in Delaware County, and

the surrounding counties. Loans for commercial real estate, agricultural, construction and land development purposes comprise

46% of loans at year end 2006. Loans for commercial purposes comprise 8% of loans, and include loans secured by business

assets and agricultural loans. Loans for residential real estate purposes, including home equity loans, aggregate 37% of loans.

Loans for consumer purposes are primarily secured by consumer assets and represent 9% of total loans.  

Note 1 Summary of Significant Accounting Policies (Continued)
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Note 1 Summary of Significant Accounting Policies (Continued)

Investment in Federal Home Loan Bank Stock: The Corporation is required as a condition of membership in the Federal Home

Loan Bank of Cincinnati (FHLB) to maintain an investment in FHLB common stock. The stock is redeemable at par and, therefore,

its cost is equivalent to its redemption value. The Corporation’s ability to redeem FHLB shares is dependent on the redemption

practices of the FHLB of Cincinnati. At December 31, 2006, the FHLB of Cincinnati placed no restrictions on redemption of shares

in excess of a member’s required investment in the stock.

Premises and Equipment: Land is carried at cost. Premises and equipment are stated at cost less accumulated depreciation.

Depreciation is computed over the assets’ useful lives, estimated to be 7 to 39 years for buildings and improvements and five

years for furniture, fixtures, and equipment, using the straight line method. An accelerated depreciation method is used for tax

purposes.  Premises and equipment are reviewed for impairment when events indicate the carrying amount may not be recoverable.

Maintenance and repairs are expensed and major improvements are capitalized.

Foreclosed Assets: Assets acquired through foreclosure are initially recorded at the lower of cost or fair value less selling costs

when acquired. If fair value declines below the recorded amount, a valuation allowance is recorded through expense. Holding

costs after acquisition are expensed as incurred.

Servicing Assets: Servicing assets represent the allocated value of retained servicing on loans sold. Servicing assets are

expensed in proportion to, and over the period of, estimated net servicing revenues.  Impairment is evaluated based on the fair

value of the assets, using groupings of the underlying loans as to interest rates, and then secondarily as to geographic and

prepayment characteristics. Fair value is determined using prices for similar assets with similar characteristics, when available,

or based upon discounted cash flows using market-based assumptions. Any impairment of a grouping is reported as a valuation

allowance. The Corporation had net servicing assets of $57 and $76 at December 31, 2006 and 2005. 

Bank Owned Life Insurance: The Corporation has purchased life insurance policies on certain key executives. Bank owned life

insurance is recorded at the lower of its cash surrender value or its net redemption value. Investment in unconsolidated affiliates:

Unconsolidated affiliates consist of the Corporation’s common stock investments in an insurance services firm and a mezzanine

financing fund. The Corporation carries its less than 10% investment in unconsolidated affiliates at cost.

Income Taxes: Income tax expense is the sum of the current year income tax due or refundable and the change in deferred tax

assets and liabilities. Deferred tax assets and liabilities are the expected future tax amounts of temporary differences between

carrying amounts and the tax bases of assets and liabilities, computed using enacted tax rates. A valuation allowance, if needed,

reduces deferred tax assets to the amount expected to be realized.

Financial Instruments: Financial instruments include off-balance sheet credit instruments, such as commitments to make loans

and standby letters of credit, issued to meet customer financing needs. The face amount for these items represents the exposure

to loss, before considering customer collateral or ability to repay. Such financial instruments are recorded when they are funded.
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Earnings Per Common Share: Basic earnings per common share is net income divided by the weighted average number of common
shares outstanding during the period. Diluted earnings per common share is computed including the dilutive effect of additional
potential common shares issuable under stock options.  

The computation of earnings per share is as follows for the years ended December 31:

2006 2005 2004

Weighted-average common shares

outstanding (basic) 3,816,322 3,890,717 3,934,760

Dilutive effect of assumed exercise

of stock options 17,787 2,994 —

Weighted-average common shares

outstanding (diluted) 3,834,109 3,893,711 3,934,760

Note 1 Summary of Significant Accounting Policies (Continued)

Options to purchase 26,914 shares of common stock with a weighted-average exercise price of $30.70 were outstanding as of
December 31, 2006, but were excluded from the computation of common share equivalents for the year then ended because the
exercise price was greater than the average stock price.
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Stock Option Plan: In December 2004, the Financial Accounting Standards Board (“FASB”) issued SFAS No. 123(R), “Share-Based
Payment,” which revises SFAS No. 123, “Accounting for Stock-Based Compensation,” and supersedes Accounting Principles Board
(“APB”) Opinion No.25, “Accounting for Stock Issued to Employees.” SFAS No. 123(R) requires that cost related to the fair value
of all equity-based awards to employees, including grants of employee stock options, be recognized in the financial statements.

The Corporation adopted the provisions of SFAS No. 123(R) effective January 1, 2006, using the modified prospective transition
method, as permitted, and therefore has not restated its financial statements for prior periods. Under this method, the Corporation
has applied the provisions of SFAS No. 123(R) to new equity-based awards and to equity-based awards modified, repurchased,
or cancelled after January 1, 2006. In addition, the Corporation has recognized compensation cost for the portion of equity-based
awards for which the requisite service period has not been rendered (“unvested equity-based awards”) that were outstanding as
of January 1, 2006. The compensation cost recorded for unvested equity-based awards will be based on their grant-date fair
value. For the year ended December 31, 2006, the Corporation recorded $44 in compensation cost for equity-based awards that
vested during the year ended December 31, 2006. The Corporation has $375 of total unrecognized compensation cost related
to non-vested equity-based awards granted under its stock option plan as of December 31, 2006, which is expected to be
recognized over a weighted-average period of 3.5 years.

Prior to the adoption of SFAS No. 123(R), had any stock options been exercised, the Corporation would have presented tax benefits
resulting from the exercise of stock options as operating cash flows in the Consolidated Statement of Cash Flows. SFAS No.
123(R) requires that cash flows from the exercise of stock options resulting from tax benefits in excess of recognized cumulative
compensation cost (“excess tax benefits”) be classified as financing cash flows. The Company had received no tax benefits from
option exercises for the year ended December 31, 2006. There were no options exercised during the years ended December 31,
2005 and 2004.

The Corporation accounted for its equity-based compensation awards prior to the adoption of SFAS No. 123(R) by applying APB
Opinion No. 25 and related Interpretations, as permitted by SFAS No. 123. Accordingly, the Corporation did not recognize any
compensation cost in its financial statements. Had compensation cost been recognized in accordance with the fair value
recognition provisions of SFAS No. 123, the Corporation’s net earnings and earnings per share would have been reduced to the
pro forma amounts indicated below for the twelve months ended December 31: 

2005 2004

(In thousands, except per share data)

Net Income As reported $ 7,556 $ 6,975

Stock-based compensation, net of tax (16) (6)

Pro-forma $ 7,540 $ 6,969

Earnings Per Share

Basic As reported $   1.94 $   1.77

Stock-based compensation, net of tax — —

Pro-forma $   1.94 $   1.77

Diluted As reported $   1.94 $   1.77

Stock-based compensation, net of tax —    —

Pro-forma $   1.94 $   1.77

Note 1 Summary of Significant Accounting Policies (Continued)
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The fair value of each option granted is estimated on the date of grant using the modified Black-Scholes options pricing model
with the following weighted-average assumptions used for grants in 2006, 2005 and 2004:  dividend yield of 2.75%, 2.00% and
1.75% for 2006, 2005 and 2004, respectively; expected volatility of 12.00% for 2006 and 14.00% for 2005 and 2004, respec-
tively; risk-free interest rates with 4.75% for 2006, 2005 and 4.25% for 2004, respectively; and expected lives of 10 years for
each grant.

A summary of the status of the Corporation’s stock option plan as of December 31, 2006, and changes during the year is
presented below:

2005 2004
Weighted Weighted
Average Average
Exercise Exercise

Shares Price Shares Price

Outstanding at beginning of year 15,105 $23.40 — —

Granted 26,219 $25.74 15,105 $23.40

Exercised — — — —

Forfeited (637) $23.40 — —

Outstanding at end of year 40,687 $25.31 15,105 $23.40      

Options exercisable at year-end 2,894 $23.40 — —

Weighted-average fair value of 

options granted during the year $4.68 $3.44

A summary of the status of the Corporation’s stock option plan as of December 31, 2005 and 2004 and changes during the years
is presented below:

2006
Weighted
Average 
Exercise 

Shares Price

Outstanding at beginning of year 40,687 $ 25.31

Granted 34,532 $ 29.94

Exercised (428) $ 30.26

Forfeited (4,752) $ 28.56

Outstanding at end of year 70,040 $ 27.19

Options exercisable at year-end 8,959 $ 24.49

Weighted-average fair value of 

options granted during the year $ 6.19

Aggregate intrinsic value $ 164

The following information applies to options outstanding at December 31, 2006:

Number Outstanding Range of Exercise Prices

70,040 $23.40 - $30.70

Note 1 Summary of Significant Accounting Policies (Continued)
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Comprehensive Income: Comprehensive income consists of net income and other comprehensive income (loss). Other
comprehensive income (loss) consists solely of net unrealized gains (losses) on securities available for sale, which is recognized
as a separate component of shareholders’ equity.

Recent Accounting Standards: In February 2006, the FASB issued SFAS No. 155, “Accounting for Certain Hybrid Instruments —
an amendment of FASB Statements No. 133 and 140,” to simplify and make more consistent the accounting for certain financial
instruments. Specifically, SFAS No. 155 amends SFAS No. 133, “Accounting for Derivative Instruments and Hedging Activities,”
to permit fair value remeasurement for any hybrid financial instrument with an embedded derivative that otherwise would require
bifurcation, provided that the whole instrument is accounted for on a fair value basis. SFAS No. 155 amends SFAS No. 140,
“Accounting for Transfers and Servicing of Financial Assets and Extinguishment of Liabilities,” to allow a qualifying special purpose
entity to hold a derivative instrument that pertains to a beneficial interest other than another derivative financial instrument.

SFAS No. 155 is effective for all financial instruments acquired or issued after the beginning of an entity’s first fiscal year that begins
after September 15, 2006, or January 1, 2007 as to the Corporation, with earlier application allowed. The Corporation adopted SFAS
No. 155 as of January 1, 2007 without material effect on the Corporation’s financial position or results of operations.

In March 2006, the FASB issued SFAS No. 156, “Accounting for Servicing of Financial Assets — an amendment of SFAS No. 140,”
to simplify the accounting for separately recognized servicing assets and servicing liabilities. Specifically, SFAS No. 156 amends
SFAS No. 140 to require an entity to take the following steps:

• Separately recognize financial assets as servicing assets or servicing liabilities, each time it undertakes an obligation to service
a financial asset by entering into certain kinds of servicing contracts;

• Initially measure all separately recognized servicing assets and liabilities at fair value, if practicable, and;
• Separately present servicing assets and liabilities subsequently measured at fair value in the statement of financial position and

additional disclosure for all separately recognized servicing assets and servicing liabilities.

Additionally, SFAS No. 156 permits, but does not require, an entity to choose either the amortization method or the fair value
measurement method for measuring each class of separately recognized servicing assets and servicing liabilities. SFAS No. 156
also permits a servicer that uses derivative financial instruments to offset risks on servicing to use fair value measurement when
reporting both the derivative financial instrument and related servicing asset or liability.

SFAS No. 156 applies to all separately recognized servicing assets and liabilities acquired or issued after the beginning of an
entity’s fiscal year that begins after September 15, 2006, or January 1, 2007 as to the Corporation, with earlier application
permitted. The Corporation adopted SFAS No. 156 as of January 1, 2007 without material effect on the Corporation’s financial
position or results of operations.

In September 2006, the FASB issued SFAS No. 157, “Fair Value Measurements.” This Statement defines fair value, establishes
a framework for measuring fair value and expands disclosures about fair value measurements. This Statement emphasizes that
fair value is a market-based measurement and should be determined based on assumptions that a market participant would use
when pricing an asset or liability. This Statement clarifies that market participant assumptions should include assumptions about
risk as well as the effect of a restriction on the sale or use of an asset. Additionally, this Statement establishes a fair value
hierarchy that provides the highest priority to quoted prices in active markets and the lowest priority to unobservable data. This
Statement is effective for fiscal years beginning after November 15, 2007, or January 1, 2008 as to the Corporation, and interim
periods within those fiscal years. The adoption of this Statement is not expected to have a material adverse effect on the
Corporation’s financial position or results of operations. 

In September 2006, the SEC staff issued Staff Accounting Bulletin (“SAB”) No. 108, “Considering the Effects of Prior Year
Misstatements when Quantifying Misstatements in Current Year Financial Statements.” SAB 108 was issued to provide consistency
between how registrants quantify financial statement misstatements.

Note 1 Summary of Significant Accounting Policies (Continued)
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Historically, there have been two widely-used methods for quantifying the effects of financial statement misstatements. These
methods are referred to as the “roll-over” and “iron curtain” method. The roll-over method quantifies the amount by which the
current year income statement is misstated. Exclusive reliance on an income statement approach can result in the accumulation
of errors on the balance sheet that may not have been material to any individual income statement, but which may misstate one
or more balance sheet accounts. The iron curtain method quantifies the error as the cumulative amount by which the current year
balance sheet is misstated. Exclusive reliance on a balance sheet approach can result in disregarding the effects of errors in the
current year income statement that results from the correction of an error existing in previously issued financial statements. We
have historically used the roll-over method for quantifying identified financial statement misstatements.

SAB 108 established an approach that requires quantification of financial statement misstatements based on the effects of the
misstatement on each of the company’s financial statements and the related financial statement disclosures. This approach is
commonly referred to as the “dual approach” because it requires quantification of errors under both the roll-over and iron curtain
methods.  

SAB 108 allows registrants to initially apply the dual approach either by (1) retroactively adjusting prior financial statements as if
the dual approach had always been used, or by (2) recording the cumulative effect of initially applying the dual approach as
adjustments to the carrying values of assets and liabilities as of January 1, 2006, with an offsetting adjustment recorded to the
opening balance of retained earnings. Use of this “cumulative effect” transition method requires detailed disclosure of the nature
and amount of each individual error being corrected through the cumulative adjustment and how and when it arose.

Application of SAB 108 had no effect on the Corporation’s financial position or results of operations in 2006.

In July 2006, the FASB issued FASB Interpretation No. 48 (“FIN 48”), “Accounting for Uncertainty in Income Taxes.” The
interpretation clarifies the accounting for uncertainty in income taxes recognized in a company’s financial statements in accordance
with SFAS No. 109, “Accounting for Income Taxes.” Specifically, FIN 48 prescribes a recognition threshold and a measurement
attribute for the financial statement recognition and measurement of a tax provision taken or expected to be taken on a tax return.
FIN 48 also provides guidance on the related derecognition, classification, interest and penalties, accounting for interim periods,
disclosure, and transition of uncertain tax positions. FIN 48 is effective for fiscal years beginning after December 15, 2006, or
January 1, 2007 as to the Corporation. The Corporation adopted the requirements of FIN 48 on January 1, 2007, without material
effect on the consolidated financial statements.

In September 2006, the FASB ratified the Emerging Issues Task Force’s (EITF) Issue 06-4, “Accounting for Deferred Compensation
and Postretirement Benefit Aspects of Endorsement Split-Dollar Life Insurance Arrangements,” which requires companies to
recognize a liability and related compensation costs for endorsement split-dollar life insurance policies that provide a benefit to
an employee extending to postretirement periods. The liability should be recognized based on the substantive agreement with the
employee. This Issue is effective beginning January 1, 2008. The Issue can be applied as either a change in accounting principle
through a cumulative-effect adjustment to retained earnings as of the beginning of the year of adoption, or a change in accounting
principle through retrospective application to all periods. The Corporation is in the process of evaluating the impact the adoption
of Issue 06-4 will have on the financial statements, but does not believe that EITF 06-4 will have a material adverse effect on the
Corporation’s consolidated financial position or results of operations.

Restrictions on Cash: Cash on hand or on deposit with the Federal Reserve Bank of $1,000 and $3,143 was required to meet
regulatory reserve and clearing balance requirements at year-end 2006 and 2005. The balances maintained in other financial
institutions do not earn interest, but do provide an earnings credit used to offset transaction fees.

Dividend Restrictions: Banking regulations require maintaining certain capital levels and may limit the dividends paid by the Bank
to DCB or by DCB to shareholders. These restrictions pose no practical limit on the ability of the Bank or DCB to pay dividends at
historical levels.

Note 1 Summary of Significant Accounting Policies (Continued)
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The fair value of securities available for sale and the related unrealized gains and losses recognized in accumulated other
comprehensive income (loss) were as follows:

Gross Gross
Fair Unrealized Unrealized Amortized

Value Gains Losses Cost

2006

U.S. Government and agency obligations $ 21,360 $     2 $ (191) $  21,549

States and municipal obligations 24,510 106 (78) 24,482

Corporate bonds 8,532 54 (1) 8,479

Mortgage-backed securities 33,576 36 (488) 34,028

Total debt securities 87,978 198 (758) 88,538

Other securities 93 42 (8) 59

Total $ 88,071 $ 240 $ (766) $ 88,597 

Gross Gross
Fair Unrealized Unrealized Amortized

Value Gains Losses Cost

2005

U.S. Government and agency obligations $ 24,732 $     9 $    (351) $ 25,074

States and municipal obligations 25,723 141 (225) 25,807

Corporate bonds 8,025 18 (1) 8,008

Mortgage-backed securities 38,016 109 (598) 38,505

Total debt securities 96,496 277 (1,175) 97,394

Other securities 84 38 (7) 53

Total $ 96,580 $ 315 $ (1,182) $ 97,447

Fair Value of Financial Instruments: Fair values of financial instruments are estimated using relevant market information and other
assumptions, as more fully disclosed in a separate note. Fair value estimates involve uncertainties and matters of significant
judgment regarding interest rates, credit risk, prepayments and other factors, especially in the absence of broad markets for
particular items.  Changes in assumptions or market conditions could significantly affect the estimates.  

Advertising: Advertising costs are expensed as incurred. Advertising expense totaled $78, $143, and $178 for the years ended
December 31, 2006, 2005 and 2004.

Reclassification: Certain amounts in the prior year consolidated financial statements have been reclassified to conform to the
current year presentation.

Note 1 Summary of Significant Accounting Policies (Continued)

Note 2 Securities
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2006 (Less than 12 months) (12 months or longer) Total

Description Number of Fair Unrealized Number of Fair Unrealized Number of Fair         Unrealized
of Securities investments value losses investments value losses investments value losses

(Dollars in thousands)

U.S. Government and

agency obligations 5 $  4,330 $ (12) 18  $ 14,522    $ (179)    23 $ 18,852 $ (191) 

State and municipal

obligations 13 3,861 (19) 17  7,124    (59)    30 10,985 (78)

Corporate bonds 1 472 (1) —  —    —    1 472 (1)

Mortgage-backed

securities and other 21 4,544 (26) 79 23,488 (470) 100 28,032 (496)

Total temporarily 

impaired securities 40 $ 13,207 $ (58) 114 $ 45,134 $ (708) 154 $ 58,341 $ (766)

2006 (Less than 12 months) (12 months or longer) Total

Description Number of Fair Unrealized Number of Fair Unrealized Number of Fair         Unrealized
of Securities investments value losses investments value losses investments value losses

(Dollars in thousands)

U.S. Government and

agency obligations 12 $ 10,805 $  (87) 17  $ 13,008    $ (264)    29 $ 23,813 $   (351) 

State and municipal

obligations 23 9,851 (149) 14  5,824    (76)    37 15,675 (225)

Corporate bonds — — — 2  3,008    (1)    2 3,008 (1)

Mortgage-backed

securities and other 65 17,582 (240) 40 13,936 (365) 105 31,518 (605)

Total temporarily

impaired securities 100 $ 38,238 $ (476) 73 $ 35,776 $ (706) 173 $ 74,014 $ (1,182)

The tables below indicate the length of time individual securities have been in a continuous unrealized loss position at December
31, 2006 and 2005:

Management has the intent and ability to hold these securities for the foreseeable future and the decline in the fair value is
primarily due to an increase in market interest rates. Management is of the opinion that all unrealized losses are temporary as
the fair values are expected to continue to increase as these securities approach maturity.

Note 2 Securities (Continued)
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The fair value of debt securities at year-end 2006 by contractual maturity was as follows. Securities not due at a single maturity
date, primarily mortgage-backed securities, are shown separately.

Fair Value

Due in one year or less $   3,175

Due from one to five years 14,328

Due from five to ten years 17,344

Due after ten years 19,555

Mortgage-backed securities 33,576

$ 87,978

2006 2005 2004

Proceeds from sales and/or calls $ 12,397 $ 15,263 $ 37,039

Gross gains — 1 —

Gross losses — (1) (4)

At year-end 2006 and 2005, there were no holdings of securities of any one issuer, other than the U.S. government and agencies
thereof, in an amount greater than 10% of shareholders’ equity.

Securities with a carrying amount of $87,443 and $96,156 at year-end 2006 and 2005 were pledged to secure public deposits
and other obligations.

Sales and calls of securities were as follows.

Note 2 Securities (Continued)
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At December 31, 2006 and 2005, loans were comprised of the following:

2006 2005

Commercial and industrial $   44,369 $   47,498
Commercial real estate 200,821 202,649
Residential real estate and home equity 206,488 193,787
Real estate construction and land development 51,584 49,553
Consumer and credit card 48,680 58,653

551,942 552,140
Add: Net deferred loan origination costs 521 905

Total loans receivable $ 552,463 $ 553,045

Loans to principal officers, directors, and their related affiliates in 2006 in the normal course of business were as follows.

Beginning balance $ 12,978
New loans 14,547
Repayments (551)

Ending balance $ 26,974

Note 3 Loans
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Activity in the allowance for loan losses was as follows. 2006 2005 2004

Beginning balance of year $ 5,535 $ 4,818 $ 4,331

Provision for loan losses 1,808 2,000 1,696

Loans charged-off (2,335) (1,457) (1,385)

Recoveries 434 174 176

Balance at end of year $ 5,442 $5,535 $ 4,818

Impaired loans were as follows at year-end. 2006 2005 2004

Year-end loans with no allocated allowance for unconfirmed loan losses $  — $ 1,845 $       —

Year-end loans with allocated allowance for unconfirmed loan losses 5,189 2,185 601

Total $ 5,189 $ 4,030 $    601

Amount of the allowance for loan losses allocated

to unconfirmed losses on impaired loans $ 1,562 $ 1,060 $    360

2006 2005 2004

Average of impaired loans during the year $ 2,584 $ 1,807 $    709

Interest income recognized during impairment — — —

Cash basis interest income recognized — 101 —

Allowance on impaired loans was as follows at year-end. 2006 2005 2004

Beginning balance $ 1,060 $    360 $    580

Provision related to impaired loans 945 940 535

Loans charge-offs (net of recoveries) (443) (240) (755)

Ending balance $ 1,562 $ 1,060 $    360

The allowance for impaired loans is included in the Corporation’s overall allowance for credit losses. The provision necessary to
increase this allowance is included in the Corporation’s overall provision for losses on loans.

Nonperforming loans were as follows at year-end.

2006 2005 2004

Loans past due over 90 days still accruing interest $ 3,307 $ 2,648 $ 1,544

Nonaccrual loans 5,189 2,185 1,879

Total $ 8,496 $ 4,833 $ 3,423

Nonperforming loans include both smaller balance homogeneous loans that are collectively evaluated for impairment and
individually classified impaired loans. Interest income that would have been recognized had nonperforming loans performed in
accordance with contractual terms totaled $303, $127, and $128, for years ended December 31, 2006, 2005 and 2004,
respectively. At December 31, 2006, 2005 and 2004, Management viewed all loans past due and still accruing interest as
well-secured and in the process of collection.

Note 4 Allowance for Loan Losses
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Scheduled maturities of time deposits for the next five years were as follows:

2007 $ 140,408
2008 20,688
2009 6,470
2010 686
2011 58

$168,310

Year-end premises and equipment were as follows: 2006 2005

Land $   1,266 $   1,266
Buildings 8,598 8,403
Furniture and equipment 9,927 8,542

19,791 18,211
Accumulated depreciation (10,323) (9,357)

$   9,468 $   8,854

2007 $790
2008 588
2009 526
2010 523
2011 523
Thereafter 3,468

$6,418

DCB has entered into operating lease agreements for branch offices and equipment, which expire at various dates through 2023,
and provide options for renewals. Rental expense on lease commitments for 2006, 2005 and 2004 amounted to $737, $821
and $914. At December 31, 2006, the total future minimum lease commitments under these leases are summarized as follows. 

At December 31, 2006 and 2005 deposits received from officers, directors and their related affiliates totaled $3,211 and $2,405,
respectively.  

Year-end interest-bearing deposits were as follows. 2006 2005

Interest-bearing demand $   74,282 $   84,194
Money market 176,451 132,025
Savings deposits 34,623 46,159
Time deposits

In denominations under $100,000 57,492 74,377
In denominations of $100,000 or more 110,818 98,174

$ 453,666 $ 434,929

Weighted average interest rate 3.66% 3.25%

Note 5 Premises and Equipment

Note 6 Interest-Bearing Deposits
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Federal funds purchased and other short-term borrowings at December 31, 2006 were comprised of a demand note to the U.S.
Treasury totaling $1,776. At December 31, 2005, short-term borrowings were comprised of a demand note to the U.S. Treasury
totaling $1,681, federal funds purchased totaling $6,870 and $17.0 million of short-term borrowings from the Federal Reserve Board.  

Advances from the Federal Home Loan Bank (FHLB) at year-end were as follows.

2006 2005

(Dollars in Thousands)
Interest Maturing year

rate range ending December 31,

2.76% - 4.33% 2006 $         — $   11,985

3.84% - 5.25% 2007 19,000 14,000 

2.79% - 4.21% 2008 2,671 2,964

3.62% - 4.70% 2009 4,258 5,585

3.77% - 4.67% 2010 1,562 68,391

2.59% - 5.72% Thereafter 66,245 —

$ 93,736 $ 102,925

Weighted average interest rate 4.24% 4.08%

As a member of the FHLB of Cincinnati, the Bank has the ability to obtain additional borrowings based on DCB Financial’s
investment in FHLB stock and other qualified collateral. FHLB advances are collateralized by a blanket pledge of the Bank’s
qualifying 1-4 family, multi-family, farm real estate, commercial real estate loan portfolios, and all shares of FHLB stock totaling
$226,570 and $3,604, respectively, at December 31, 2006 and $172,352 and $3,327, respectively, at December 31, 2005. 

At year-end 2006, required annual principal payments on FHLB advances were as follows:

2007 $ 19,000

2008 2,671

2009 4,258

2010 1,562

2011 15,000

Thereafter 51,245

$ 93,736

Note 7 Borrowed Funds

Note 8 Retirement Plans

The Corporation provides a 401(k) savings plan for all eligible employees.  To be eligible, an individual must complete six months
of employment and be 20 or more years of age.  Under provisions of the Plan, a participant can contribute a certain percentage
of their compensation to the Plan up to the maximum allowed by the IRS.  The Corporation also matches a certain percentage of
those contributions up to a maximum match of up to 3% of the participant’s compensation. The Corporation may also provide



D C B  F I N A N C I A L  C O R P F I N A N C I A L S40

additional discretionary contributions. Employee voluntary contributions are vested immediately and Corporation contributions are
fully vested after three years.  The 2006, 2005 and 2004 expenses related to this plan were $146, $139 and $128.

The Corporation maintains a deferred compensation plan for the benefit of certain officers. The plan is designed to provide
post-retirement benefits to supplement other sources of retirement income such as social security and 401(k) benefits. The
amount of each officer’s benefit will generally depend on their salary, and their length of employment. The Corporation accrues
the cost of this deferred compensation plan during the working careers of the officers.  Expense under this plan totaled $54 in
2006 and $77 in 2005.  The total accrued liability under this plan was $335 and $307 at December 31, 2006 and 2005,
respectively. 

The Corporation has purchased insurance contracts on the lives of the participants in the supplemental post-retirement benefit
plan and has named the Corporation as the beneficiary. While no direct connection exists between the deferred compensation plan
and the life insurance contracts, it is management’s current intent that the earnings on the insurance contracts be used as a fund-
ing source for benefits payable under the plan.

2006 2005
Deferred tax assets

Allowance for loan losses $ 1,850 $ 1,882
Deferred compensation 136 130
Unrealized loss on securities available for sale 179 296

2,165 2,308
Deferred tax liabilities

FHLB stock dividends (406) (334)
Deferred loan origination fees and costs (82) (97)
Leases (76) (234)
Depreciation (293) (304)
Mortgage servicing rights (19) (26)
Other (4) (4)

(880) (999)

Net deferred tax asset $ 1,285 $ 1,309

Income tax expense was as follows.

The difference between financial statement tax provision and amounts computed by applying the statutory federal income tax rate
to income before income taxes was as follows.

2006 2005 2004

Current $ 3,110 $ 5,537 $ 3,053
Deferred (12) (2,288) (80)

Totals $ 3,098 $ 3,249 $ 2,973

2006 2005 2004
Income taxes computed at the statutory federal 

income tax rate $ 3,553 $ 3,674 $ 3,382
Tax exempt income (521) (486) (468)
Other 66 61 59

Totals $ 3,098 $ 3,249 $ 2,973

Effective tax rate 29.6% 30.1% 29.9%

Year-end deferred tax assets and liabilities were comprised of the following.

Note 8 Retirement Plans (Continued)

Note 9 Income Taxes

Management is of the opinion that no valuation allowance is necessary with respect to the deferred tax asset based on the
amount of taxes currently payable and available for carryback.
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Some financial instruments such as loan commitments, credit lines, letters of credit and overdraft protection are issued to meet
customer financing needs. These financing arrangements to provide credit typically have predetermined expiration dates, but can
be withdrawn if certain conditions are not met. The commitments may expire without ever having been drawn on by the customer;
therefore the total commitment amount does not necessarily represent future cash requirements. Off-balance-sheet risk to credit
loss exists up to the face amount of these instruments, although material losses are not anticipated. The same credit policies
are used for loans, including obtaining various forms of collateral, such as real estate or securities at exercise of the commitment
or letter of credit.

DCB grants retail, commercial and commercial real estate loans in central Ohio. DCB evaluates each customer’s creditworthiness
on a case-by-case basis. The amount of collateral obtained, if deemed necessary by DCB upon extension of credit, is based upon
management’s credit evaluation of each customer. Collateral held varies but may include accounts receivable, inventory, property,
plant and equipment and income producing commercial properties.

The contractual amount of financing instruments with off-balance-sheet risk was as follows at year-end.

2006 2005

Fixed Variable Fixed Variable
Rate Rate Rate Rate

Commitments to extend credit $ 2,342 $ 63,356 $ 8,552 $ 51,490

Unused lines of credit and letters of credit $ — $ 75,223 $ — $ 73,887

Commitments to make loans are generally made for periods of 30 days or less. The fixed rate loan commitments have interest
rates ranging from 5.14% to 11.25% for 2006 and 4.75% to 7.99% in 2005. Maturities for loans subject to these fixed rate
commitments range from up to 1 to 30 years. In the opinion of management, outstanding loan commitments equaled or exceeded
prevalent market interest rates at December 31, 2006, such commitments were underwritten in accordance with normal loan
underwriting policies, and all disbursements will be funded via normal cash flows from operations and existing excess liquidity.

Legal Proceedings

There is no pending material litigation, other than routine litigation incidental to the business of the Corporation and Bank. Further,
there are no material legal proceedings in which any director, executive officer, principal shareholder or affiliate of the Corporation
is a party or has a material interest, which is adverse to the Corporation or Bank. Finally, there is no litigation in which the
Corporation or Bank is involved which is expected to have a material adverse impact on the financial position or results of
operations of the Corporation or Bank.

Note 10 Commitments, Contingencies and Financial Instruments with Off-Balance-   
Sheet Risk
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Banks and bank holding companies are subject to regulatory capital requirements administered by federal banking agencies.
Capital adequacy guidelines and, additionally for banks, prompt corrective-action regulations, involve quantitative measures of
assets, liabilities and certain off-balance-sheet items calculated under regulatory accounting practices. Capital amounts and
classifications are also subject to qualitative judgments by regulators. Failure to meet various capital requirements can initiate
regulatory action.

The prompt corrective action regulations provide five classifications, including well capitalized, adequately capitalized, undercap-
italized, significantly undercapitalized and critically undercapitalized, although these terms are not used to represent overall finan-
cial condition. If adequately capitalized, regulatory approval is required to accept brokered deposits. If undercapitalized, capital
distributions are limited, as is asset growth and expansion, and plans for capital restoration are required.

The Bank met the well-capitalized requirements, as previously defined, at December 31, 2006. The classification as well capitalized
is made periodically by regulators and is subject to change over time. Management does not believe any condition or events have
occurred since the latest notification by regulators in 2006 that would have changed the classification.  

Actual and required capital ratios are presented below at year-end.

To Be Well
Capitalized Under

For Capital Prompt Corrective
Actual Adequacy Purposes Action Provisions

2006 Amount Ratio Amount Ratio Amount Ratio

Total capital to risk-weighted assets

Consolidated $ 67,204 12.1% $ 44,354 8.0% N/A N/A

Bank 60,639 11.3 42,874 8.0 $ 53,592 10.0%

Tier 1 (core) capital to risk

weighted assets

Consolidated 61,762 11.1 22,177 4.0 N/A N/A

Bank 40,197 7.5 21,437 4.0 32,155 6.0

Tier 1 (core) capital to average assets

Consolidated 61,762 9.0 27,425 4.0 N/A N/A

Bank 40,197 5.9 27,354 4.0 34,193 5.0

2005

Total capital to risk-weighted assets

Consolidated $ 62,353 11.5% $ 43,331 8.0% N/A N/A

Bank 60,422 11.2 43,237 8.0 $ 54,046 10.0%

Tier 1 (core) capital to risk

weighted assets

Consolidated 56,818 10.5 21,665 4.0 N/A N/A

Bank 39,887 7.4 21,618 4.0 32,427 6.0

Tier 1 (core) capital to average assets

Consolidated 56,818 8.3 27,263 4.0 N/A N/A

Bank 39,887 5.9 27,263 4.0 34,079 5.0

Note 11 Regulatory Capital

Banking regulations limit capital distributions by the Bank. Generally, capital distributions are limited to undistributed net income
for the current and prior two years. In addition, dividends may not reduce capital levels below the minimum regulatory requirements
disclosed above.  
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2006 2005

Carrying Fair Carrying Fair
Amount Value Amount Value

Financial assets

Cash and cash equivalents $    15,894 $    15,894 $    18,069 $    18,069

Securities available for sale 88,071 88,071 96,580 96,580

Loans held for sale 1,455 1,455 1,640 1,640

Loans 552,463 551,851 553,045 552,973

FHLB stock 3,604 3,604 3,327 3,327

Financial liabilities

Noninterest-bearing deposits $  (70,428) $  (70,428) $  (68,977) $  (68,977)

Interest-bearing deposits (453,666) (456,372) (434,929) (437,234)

Federal funds purchased and

other short-term borrowings (1,776) (1,776) (25,610) (25,610)

FHLB advances (93,736) (91,936) (102,925) (106,249)

Carrying amount and estimated fair values of financial instruments were as follows at year-end.

The estimated fair value of cash and cash equivalents, loans held for sale, FHLB stock, noninterest bearing deposits, fed funds
purchased and other short-term borrowings approximates the related carrying amounts. Estimated fair value for securities is
based on quoted market values for individual securities or for equivalent securities. For fixed rate loans or deposits and for variable
rate loans or deposits with infrequent repricing or repricing limits, fair value is based on discounted cash flows using current
market rates applied to the estimated life and credit risk. Fair values for impaired loans are estimated using discounted cash flow
analysis or underlying collateral values.  Fair value of loans held for sale is based on market quotes. Fair values of long-term FHLB
advances are based on current rates for similar financing. Fair values of off-balance-sheet items are based on the current fee or
cost that would be charged to enter into or terminate such agreements, which are not material.

Note 12 Disclosures about Fair Values of Financial Instruments
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Condensed Balance Sheets
December 31, 2006 and 2005

2006 2005

Assets

Cash and cash equivalents $   1,118 $        41

Investment in Bank 39,834 39,302

Subordinated note from Bank 17,652 16,902

Investment in unconsolidated affiliate 968 614

Other assets 1,857 1,746

Total assets $ 61,429 $ 58,605

Liabilities

Other liabilities $30 $2,351

Shareholders’ Equity 61,399 56,254

Total liabilities and shareholders’ equity $ 61,429 $ 58,605

Condensed Statements of Income
Years ended December 31, 2006, 2005 and 2004

2006 2005 2004

Income

Equity in earnings of Bank $   7,658 $   7,548 $   5,411

Gain on sale of ProCentury Corporation — — 2,638

Other 565 276 46

Total income 8,223 7,824 8,095

Operating expenses 870 268 323

Income before income taxes 7,353 7,556 7,772

Federal income tax expense — — 797

Net income $   7,353 $   7,556 $   6,975

Condensed financial information of DCB Financial Corp was as follows.

Note 13 Parent Company Only Condensed Financial Information
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Condensed Statements of Cash Flow
Years ended December 31, 2006, 2005 and 2004

2006 2005 2004

Cash flows from operating activities

Net income $  7,353 $  7,556 $  6,975

Adjustments to reconcile net income

to cash provided by operating activities:

(Undistributed earnings of) excess distributions 

from Bank (307) (808) 452

Net change in other assets and liabilities (2,432) (949) (3,330)

Net cash from operating activities 4,614 5,799 4,097

Cash flows used in investing activities

Investment in unconsolidated affiliates (354) (319) (100)

Issuance of subordinated note to Bank (750) (750) (2,652)

Net cash used in investing activities (1,104) (1,069) (2,752)

Cash flows from financing activities

Cash dividends paid (2,098) (1,866) (1,848)

Purchase of treasury stock, net (335) (2,890) —

Net cash from financing activities (2,433) (4,756) (1,848)

Net change in cash and cash equivalents 1,077 (26) (503)

Cash and cash equivalents at beginning of year 41 67 570

Cash and cash equivalents at end of year $  1,118 $      41 $      67

At December 31, 2006, approximately 14.2% of the Bank’s deposits were received from public institutions. These concentration
pose possible liquidity and earnings risk to the Corporation. However, in the opinion of management, the potential risks
associated with such deposit concentration is more than offset at December 31, 2006 by the Corporation’s available lending and
borrowing capacity.

Note 14 Parent Company Only Condensed Financial Information (Continued)

Note 15 Concentrations
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2006 2005 2004

Bank premises rent $    486 $    482 $    477

Bank premises maintenance 398 415 380

Bank depreciation 281 279 286

Equipment lease 251 339 437

Equipment depreciation 493 453 629

Software maintenance 624 507 498

Other 692 769 1,095

Total $ 3,225 $ 3,244 $ 3,802

The following table details the composition of occupancy and equipment expenses for the years ended December 31, 2006,
2005, and 2004.

The following table details the composition of other operating expenses for the years ended December 31, 2006, 2005, and
2004.

2006 2005 2004

ATM and debit cards $    379 $    342 $    472

Telephone 374 1,461 338 

Other 1,323 422 1,574

Total $ 2,214 $ 2,003 $ 2,468

Note 16 Details of Operating Expenses
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Three Months Ended

December 31, September 30, June 30, March 31,

2006 (In thousands, except per share data)

Total interest income $ 11,206 $ 11,568 $ 11,089 $ 10,544 

Total interest expense 5,623 5,731 5,240 4,721

Net interest income $   5,583 $   5,837 $   5,849 $   5,823

Provision for losses on loans 438 390 420 560

Noninterest income 1,335 1,427 1,473 1,384

Noninterest expense 4,121 4,116 4,213 4,002

Income before income taxes $   2,359 $   2,758 $   2,689 $   2,645 

Federal income tax expense 695 823 795 785

Net income $   1,664 $   1,935 $   1,894 $   1,860

Earnings per share:

Basic $     0.44 $     0.51 $     0.50 $     0.49 

Diluted $     0.43 $     0.51 $     0.50 $     0.49 

Three Months Ended

December 31, September 30, June 30, March 31,

2005 (In thousands, except per share data)

Total interest income $ 10,055 $   9,559 $   8,846 $   8,106 

Total interest expense 4,231 3,700 3,152 2,667

Net interest income $   5,824 $   5,859 $   5,694 $   5,439

Provision for losses on loans 465 545 520 470

Noninterest income 1,435 1,350 1,397 1,472

Noninterest expense 3,861 3,805 3,901 4,098

Income before income taxes $   2,933 $   2,859 $   2,670 $   2,343 

Federal income tax expense 878 877 786 708

Net income $   2,055 $   1,982 $   1,884 $   1,635

Earnings per share:

Basic $     0.54 $     0.51 $     0.48 $     0.41 

Diluted $     0.54 $     0.51 $     0.48 $     0.41 

Note 17 Quarterly Financial Date (Unaudited)

The following tables summarizes the Corporation’s quarterly results for the years ended December 31, 2006 and 2005.
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Report of Registered Independent Public Accounting Firm

Board of Directors and Shareholders
DCB Financial Corp
Lewis Center, Ohio

We have audited the accompanying consolidated balance sheets of DCB Financial Corp as of December 31, 2006, and 2005, and
the related consolidated statements of income, changes in shareholders’ equity, comprehensive income, and cash flows for each
of the three years in the period ended December 31, 2006. These consolidated financial statements are the responsibility of the
Corporation’s management. Our responsibility is to express an opinion on these financial statements based on our audits.  

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe our audits provide
a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the consolidated
financial position of DCB Financial Corp as of December 31, 2006, and 2005, and the consolidated results of its operations and
its cash flows for each of the three years in the period ended December 31, 2006, in conformity with accounting principles
generally accepted in the United States of America.

As more fully described in Note 1, the Corporation changed its method of accounting for share-based compensation plans in
accordance with Statement of Financial Accounting Standards No. 123(R) as of January 1, 2006.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) the
effectiveness of DCB Financial Corp’s internal control over financial reporting as of December 31, 2006, based on the criteria
established in Internal Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission and our report dated March 15, 2007 expressed an unqualified opinion on management’s assessment of the
effectiveness of DCB Financial Corp’s internal control over financial reporting and an unqualified opinion on the effectiveness of
DCB Financial Corp’s internal control over financial reporting.

Grant Thornton, LLP
Cincinnati, Ohio
March 15, 2007
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Report of Independent Registered Public Accounting Firm 

Board of Directors and Shareholders of DCB Financial Corp

We have audited management’s assessment, included in the accompanying Management Report on Internal Control over Financial
Reporting, that DCB Financial Corp (DCB) maintained effective internal control over financial reporting as of December 31, 2006,
based on criteria established by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO”). DCB Financial
Corp’s management is responsible for maintaining effective internal control over financial reporting and for its assessment of the
effectiveness of internal control over financial reporting. Our responsibility is to express an opinion on management’s assessment
and an opinion on the effectiveness of DCB’s internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal
control over financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal
control over financial reporting, evaluating management’s assessment, testing and evaluating the design and operating
effectiveness of internal control, and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of consolidated financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of consolidated financial statements in accordance with generally accepted accounting principles, and that receipts and expendi-
tures of the company are being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and procedures may deteriorate.

In our opinion, management’s assessment that DCB Financial Corp maintained effective internal control over financial reporting
as of December 31, 2006, is fairly stated, in all material respects, based on the control criteria established in Internal Control —
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. Also in our opinion, DCB
Financial Corp has maintained effective internal control over financial reporting as of December 31, 2005, based on Internal
Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), DCB
Financial Corp’s consolidated balance sheets as of December 31, 2006 and 2005, and the related statements of income, share-
holders’ equity, comprehensive income and cash flows for each of the three years in the period ended December 31, 2006, and
our report dated March 15, 2007, expressed an unqualified opinion on those financial statements.

Grant Thornton, LLP
Cincinnati, Ohio
March 15, 2007
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1. The Delaware County Bank and Trust Company
Delaware, Ohio
DCB Financial Corp owns 100%

2. DCB Title Services, LLC
Delaware, Ohio
DCB Financial Corp owns 100%

We have issued our reports dated March 15, 2007, accompanying the consolidated financial statements and management’s
assessment of the effectiveness of internal control over financial reporting in the Annual Report of DCB Financial Corp (the
Company) on Form 10-K for the year ended December 31, 2006. We hereby consent to the incorporation by reference of said report
in the Registration Statements of DCB Financial Corp on Form S-3, filed with the Securities and Exchange Commission (the
Commission) on March 30, 1999, the Company’s Form S-8, filed with the Commission on November 17, 1999, the Company’s
Form S-8, filed with the Commission on May 9, 2002, and the Company’s Form S-8, filed with the Commission on June 18, 2004.  

Grant Thornton LLP
Cincinnati, Ohio
March 15, 2007

Exhibit 21 Subsidiaries of DCB Financial Corp

Exhibit 23.1 Consent of Independent Registered Public Accounting Firm
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I, Jeffrey T. Benton, President and Chief Executive Officer of DCB Financial Corp, certify that:

1. I have reviewed this annual report on Form 10-K of DCB Financial Corp;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) [This paragraph intentionally left blank.]

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Jeffrey T. Benton   
President and Chief Executive Officer   
March 15, 2007

Exhibit 31 Certifications
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I, John A. Ustaszewski, Chief Financial Officer of DCB Financial Corp, certify that:

1. I have reviewed this annual report on Form 10-K of DCB Financial Corp;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) [This paragraph intentionally left blank.]

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

John A. Ustaszewski
Senior Vice President and 
Chief Financial Officer
March 15, 2007   

Exhibit 31.2 Certifications
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Certification pursuant to
18 U.S.C. Section 1350,
As enacted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Annual Report of DCB Financial Corp (the “Company”) on Form 10-K for the period ending December 31,
2006 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Jeffrey T. Benton, President and
Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as enacted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations
of the Company.

Jeffrey T. Benton 
President and Chief Executive Officer
March 15, 2007

Certification pursuant to
18 U.S.C. Section 1350,
As enacted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Annual Report of DCB Financial Corp (the “Company”) on Form 10-K for the period ending December 31,
2006 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, John A. Ustaszewski, Chief
Financial Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as enacted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002, that:

(3) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(4) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations
of the Company.

John A. Ustaszewski
Senior Vice-President and Chief Financial Officer
March 15, 2007

Exhibit 32.1

Exhibit 32.2
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Directors
Terry M. Kramer
Chairman of the Board
Owner, Kramer Exploration Co.

Jeffrey T. Benton
President & CEO
Delaware County Bank & Trust 

Jerome J. Harmeyer
CEO
Fisher Cast Steel Products

Vicki J. Lewis 
Vice President
Ohio Health – Grady Memorial Hospital

Phillip Connolly
President/CEO 
Connolly Construction

William R. Oberfield
President/CEO 
Oberfield’s Inc. Concrete Products

Edward A. Powers
President 
R. B. Powers Co.

Gary M. Skinner
President 
Hardscrabble Farms

Adam Stevenson
Plant Manager (Retired)
P.P.G. Industries

Donald J. Wolf
President
Wolf, Rogers, Dickey & Assoc.

Secretary to the Board
Donald R. Blackburn

Board of Directors DCB Financial Corp

Honorary Directors
Joseph W. Conklin
Richard L. Firestone
George G. Hoffman
R. Dwight Humes
Harry A. Humes
Dr. Rodney B. Hurl
F. Francis Hutchinson
Merrill Kaufman
Robert B. Morris
G. William Parker
Thomas T. Porter
Dr. David Warren
Donald W. Wilson
Alfred B. Wise

Terry M. Kramer

William R. Oberfield Edward A. PowersVicki J. Lewis Phillip Connolly

Jerome J. HarmeyerJeffrey T. Benton

Gary M. Skinner Adam Stevenson Donald J. Wolf

In memory of
Elden T. Smith
Board of Directors
1962 - 1969
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Administration Division
Jeffrey T. Benton
President/Chief Executive Officer

Corporate Banking Division
Jerry S. Whittington
Senior Vice President, Corporate Banking

James L. Bandeen
Vice President, Corporate Banking

David Erickson
Vice President, Corporate Lending

Betsy Lloyd
Vice President, Corporate Lending

David P. Noll
Vice President, Corporate Lending

Frank J. Reinhard
Vice President, Corporate Lending & 
Treasury Management

Greg D. Sirc
Vice President, Residential Lending

Charles D. Bridge
Assistant Vice President, Corporate 
Banking & Construction Loan Specialist

Lynn Cooperider
Assistant Vice President, Mortgage Lending 

Adam Hansberry
Assistant Vice President, Corporate Banking

Kent L. Kramer
Assistant Vice President, Corporate Banking

Renee Wulf
Assistant Vice President, Treasury Management

Donna Coyan
Lending Administration Officer

Kristopher J. Thomas
Treasury Management Officer

Cindy Womeldorf
Mortgage Loan Officer

Operations, Technology and 
Human Resource Division
Brian E. Stanfill
Senior Vice President Operations, Technology 
& Human Resources

Ken D. Blevins
Vice President, Information Technology

David A. McKenzie
Assistant Vice President, Item Processing

Officers and Divisions  The Delaware County Bank & Trust Company

James Blevins
Network Security Officer

Doug A. Lockwood
Operations Officer

James L. Nelson
Security & Facilities Officer

Sue E. Roberts
Operations Officer

Jami L. Sager
Human Resources Officer

Finance Division
John Ustaszewski
Senior Vice President
Chief Financial Officer

Geri Brown
Finance Operations Manager

Kathy A. King
Finance Operations Manager

George Klepec
Accounting Manager

Donna M. Grimmett
Financial Officer

Retail Banking Division
Barbara S. Walters
Senior Vice President, Retail Banking

Kathy L. Fitzcharles
Vice President, Direct Retail Lending

Rhonda S. Sheely
Vice President, Retail Banking

Margie M. Russell
Assistant Vice President, Customer Service

Karl Caldwell
Banking Center Officer, Downtown 
Delaware Office

Charles Copley
Banking Center Officer, Delaware Center 
Office

Stacy Dennis
Banking Center Officer, Avery Road Office

Susan L. Dulin
Banking Center Officer, Sunbury Office 

Molly Jones
Banking Center Officer, Green Meadows Office

Steve Lebold
Banking Center Officer, Galena Office

Danielle Plank
Banking Center Officer, Marysville Plaza Office

Amy Pinnick
Banking Center Officer, Buehler’s Office

Gail A. Ruff
Banking Center Officer, Sawmill Parkway Office

Jane E. Rutan
Banking Center Officer, Ashley Office

Sarah Sellers
Banking Center Officer, Ostrander Office

James Welton
Banking Center Officer, Polaris Office

Pamela Wolfe
Banking Center Officer, Highland Lakes Office

Wealth Management Division
Thomas R. Whitney
Senior Vice President, Wealth Management
In-House Legal Counsel

Terry L. Hill
Financial Advisor, Raymond James 
Financial Services

Susan M. Wolf
Vice President, Trust Investment Officer

Dori J. McLean
Trust Administration Officer

Tammy Snedden
Trust Operations Officer

Charles Diersing
DCB Title Agency Manager

Marketing and Customer 
Relations Division
Jay D. Wolf
Vice President, Marketing & Customer 
Relations

Credit Administration Division
Mark Rendleman
Vice President, Credit Administration

Regulatory Division
Carolene Storts
Compliance Officer
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Mission Statement DCB Financial Corp

The mission of The Delaware County Bank and Trust Company is to provide 
comprehensive banking services of the highest quality to our customers by:

Remaining a trusted, independent community bank of the highest integrity;

Recruiting and developing a professional, courteous, knowledgeable staff 
through education and internal advancement when qualified;

Prudently managing quality assets, deposits, and facilities to enhance growth and
shareholder equity;

Attracting new, and nurturing existing, banking relationships in our service area.





Real People. Smart Banking.

DCB Financial Corp
110 Riverbend Avenue

Lewis Center, OH
43035

740-657-7000
www.dcbfinancialcorp.com

The Annual Report Form 10-K, as filed with The Security and Exchange Commission, 
is available to shareholders without cost by contacting: Corporate Secretary of The
Delaware County Bank & Trust Company, P.O. Box 1001, Lewis Center, Ohio 43035.


